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If you're trying to open the door to advertising and premium 
production, 1t would be worth your while to read our “Key to Agency 
Development” booklet. It clicks like a key in a lock! 

This compact booklet explains in detail our various adver- 
tising facilities and services, and also carries an explanation of our 
effective and practical Survey and Analysis Plan. 

If you advertise now, or plan to do any promotional work 
this Fall, this booklet will give you the fundamentals of productive 
agency advertising. A copy is yours for the asking. It will make 
profitable vacation reading. 
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You do the pitching 


... we'll back you up 
in the field! 


Wuen a pitcher is bearing down on the hill, he likes to know that he 
can count on airtight support in the field. 


I'he same goes for the insurance Agent. When he is pitching for a 
sale, he can get “more on the ball,” knowing that he has a fast-fielding 
team behind him. 


Agents of the North America Companies can depend on that kind 
of support from our Service Offices. Located in marketing centers 
throughout the United States and Canada, these offices supply localized 
service, technical aid and claim facilities to Agents and Brokers. Each 
Service Office is staffed with specialists who are able to provide “on the 
ground” Head Office assistance to independent producers in the area. 


'stablishment of these Service Offices demonstrates North America’s 
support of the American Agency System, which has continued since 
North America appointed its first Agent in 1807. 


Insurance Company of North America, founded 1792 
in Independence Hall, is the oldest American stock 
fire and marine insurance company. It heads the 


“North America” Companies which meet the public INSURANCE COMPANY OF 


demand for practically all types of Fire, Marine and 


Casualty insurance, Fidelity and Surety Bonds. Sold y | 
only through Agents or Brokers. CT 


Insurance Company of North America n 4 - = 
Indemnity Insurance Company of North America HAVE COMPANIES, Philadephia 


Philadelphia Fire and Marine Insurance Company 


THE NATIONAL UNDERWRITER. Published weekly (with or additional issue in May and June) by the National Underwriter Company, Office of Publication, 175 W. Jackson Blvd., Chicago, 
Ill., U.S.A. 54th year, No, 32, Thursday, August 10, 1950. $5.00 a year (Canada $6.00). 20 cents pe: py. Entered as second-class matter April 25, 1931, at the post office ef Chicago, fil., under 
Act of March 8, 1879 
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Pecommends New 
xplosion Manual 
or Adoption 


Issue Modernized by 
Allied Lines; Earthquake 
in Separate Manual 


NEW YORK 


intensive 


After approximately 


bY, years of study and _ re- 
underwriters and experts on 


familiar 


earch by 
thoroughly 

the 

and 


hazards 
perils, 
revised 


hemical 
ith the 
as been much 
y Allied Lines Assn. Rates, rules and 
and 


explosion manual 


condensed 
volcanic 


lauses for 


pruption insurance have been removed 


earthquake 


rom the explosion manual and printed 
bs a separate manual. 

The new manuals have 
warded to the managers of regional 
ating organizations and are recom- 
mended by Allied Lines Assn. for adop- 
tion and filing with insurance depart- 
nents. The association recommends that 
he new rates, rules and forms be 
applicable only to new and_ renewal 
business effective on a date approved 
y the insurance department and that 
olicies in effect previously may not be 
endorsed or cancelled and rewritten to 
take advantage of or avoid the applica- 
tion of the changes except at customary 
short rates. The new manuals are not 
in effect yet anywhere. 


been for- 


Some Rate Reductions 


The explosion manual has been greatly 
condensed, and some reductions are 
recommended in rates for favorable ex- 
perience. The rules section has been 
streamlined and the methods established 
for writing specific coverages of explo- 
sion, riot, vandalism, and aircraft and 
rehicle damage to property have been 
made to harmonize with fire practice 
wherever possible. 

Because pressure 
cover is required only in 
eligible for extended coverage 
Msection C, or superior risk fire 
affording similar protection, the rates 
Bing form for this coverage have been 
removed from the manual. Hereafter 
this coverage will be written only by 
Fetdorsement to E. C. No. 3 or superior 
tisk fire forms affording similar cover- 
age. The rates and rules will become 
fa part of the superior risk classification 
a in each rating jurisdiction. 


vessel explosion 
case of risks 
No. 3, 


torms 


Optional Earthquake Deductible 


Since the earthquake section did not 
apply on the Pacific Coast, that line 
has been made the subject of a separate 

}manual so that the 1950 explosion man- 
ual could be recommended for country- 
wide use in its entirety. The earthquake 
rates, rules and clauses have been 
ichanged little except for an optional 2% 
value deductible. This permits a 25% 
rate reduction. The deductible accords 
with practice on the Pacific Coast where 
most business is written that way. Rules 
have been streamlined and made to har- 
PMonize with fire practice wherever 
possible. 
_ From the explosion manual also has 
een eliminated the requirement for 
I trebled rates for riot and vandalism in- 
}surance bound under strike or riot con- 
jditions. Many years experience under the 
rule shows infrequent need for its appli- 
(CONTINUED ON PAGE 8) 


Pros and Cons of the 


Deductible Plan Cited 


One of the fire insurance organizations recently made an extract of the favor- 
able and unfavorable points that have been adduced in connection with deductible 


insurance. This was not intended as an assault on the deductible plan 


lor aS a 


defense of it, but simply as an informative summary. 
Under the heading of “History and Development” these points are brought out: 
1. The principle has been used for many years by ocean marine underwriters 


in covering cargoes of a susceptible nature through the use of 


ticular Average” (F.P.A.) clauses. 

(a) It has been used by ocean marine 
hull underwriters in arranging primary 
insurance on hull and then quoting sepa- 
rate and lower rates on “Freights”’ 
which is termed “T.L.O.” insurance 
(total loss only). 

(b) Neither of these limited covers 
applies to general average or salvage 
charges. The F.P.A. clause in cargo 
insurance does not apply to losses caused 
by stranding, sinking, burning, or 
lision with another vessel. 

2. The principle has been used for 
years in arranging “excess reinsurance” 
for insurance companies covering catas- 
trophe losses. 

3. It has been used in some instances 
to reinsure “so-called” self-insurance 
funds. 


| 
col- 


Railroad Covers 


4+. It has been used in the issuance 

of policies covering railroad insurance 
properties. 
S. it has 
“specialty” 
some large 
purpose of insuring 
such corporation. 

6. It has been used on special con- 
tracts covering risks where values are 
reasonably constant but distribution of 
such values is spread over a large area 
and averaged over many risks of like 
hazard. 

7. It has been used in credit insur- 
ance to establish net compensable loss 
as the gross loss less invoice adjust- 
ments and allowances and less i 
surance and normal credit loss. 

8. Under Extended Coverage En- 
dorsement No. 3 there is a deductible 
of $250 applying to all perils under the 
endorsement. 


been used to reinsure 
companies organized by 
corporation f the sole 


for 
the property of 


coin- 


Favorable Points Cited 


On the 
are heard: 

1. There is a demand for deductible 
coverage among risks of a size that 
permits assumption of a “first loss” by 
the assured. 

2. Some risks have an inherent haz- 
ard whereby small losses can be recog- 
nized as maintenance steel 
mills, public utility risks, 
foundries. 

3. Deductible coverage has been of- 
fered by the non-admitted foreign mar- 
ket and by mutuals covering large fac- 
tory risks. 

1. It saves the cost of handling and 
paying small claims for the insuring 
company and provides rate credit based 
on that saving. 

5. The assured also part of 
the percentage of the full rate that nor- 
mally goes for 
taxes, company 
penses, etc. 

6. It adds additional income to agents 


favorable side these points 


losses— 1.¢., 
electrical 


Saves 


commission, 
board ex- 


agents 
overhead, 


Park Insurance Treated 
in Trade Magazine Article 


John Hommes, engineer of Western 
Actuarial Bureau at Chicago, is the 
author of an article in the August issue 
of Park Maintenance, a trade magazine 
in the municipal park field. The article, 


“Free of Par- 


risks 


direct 


those 


and 


and brokers by reclaiming 
now going to non-admitted 
writing mutual markets. 


Careful Underwriting 


7. It requires careful underwriting of 
each because serious single 
possibility must be evaluated 

8. Full insurance to value is essential 
to cover large single loss possibility. 

9. Its basis of high limit deductible 
will attract only the large, well man- 
aged risk. 

10. It will deter the 


risk loss 


development of 
self-insurance funds by offering a mar- 
ket for full insurance, less losses 
normally classed as maintenance 

11. 


as railroads, 


those 
items 
It lends itself to operations such 
grain, F.I.A., mul- 
tiple location risks. 

On the other hand 
said against it: 

1. It encourages the creation of self- 
insurance funds and destroys 100% in- 
demnity. 


cotton, 


these things are 


Doesn’t Spread Risk 

2. It does not equitably spread the 
risk because buyers of deductible do 
not pay their share of the over-all pre- 
mium required for payment of smaller 
claims. 

3. It will tend toward increasing the 
relative cost of i 
large 


inspecting and servicing 
sprinklered and other risks with 
special processes now requiring periodic 
inspection to maintain and expand fire 
safety requirements. 

t. The use of deductibles 
value risks or with many 
locations may be discriminatory and 
require consideration of lower de 
ductibles available for smaller risks and 


those ot! 


limited to 
1 


large 


those 


one location. 
». Destroys the statistical credibility 
of rate levels because of reduction 
varying deductibles. 

6. Fixed company expense is not re 
duced in relation to percentage reduc 
tion for use of deductible 


lor 


Elimination of Investigation 


i. Elimination of investigating and 
paying claims amounting to less than 
the applicable deductible may destroy 
the fire safety activity that normally 
saves recurrence of from prevent- 
able cause. Most of the fire safety de- 
velopments in industry have resulted 
from study of fire causes in 
small losses which has prevented larger 
claims through creation of new fire 
safety standards 

8. It problems of 
portionment unless the risk is 
only by deductible policies. 

9. It will reduce 
by the rate percentage allowed 
use of deductible. This withou 
mensurate reductions of agents work. 


loss 


careful 


presents loss ap 


COV ered 
agents commission 


or the 


com 


entitled “Fire Losses Cut by Adequate 
Program,” notes that careful planning 
is the best solution to the problems of 
high fire rates on park properties, and 
points out that agents provide expert 
advice without charge. There is a 
warning against under-insurance, and 
Mr. Hommes explains how the rates 
are made and applied. 


Blue Goose Floc 
Gathers at 
Indiana Rice Fields 


Contest for Grand Keeper, 
Proportional Representa- 
tion Are Big Issues 


By JOHN C. BURRIDGE 
Nest 


full 


he Grand convention o| 
week at 


Hull, 


residing at 


Goose is in swing this 
Krench Lick Springs, Ind 

\merican States, wl is | 
will be succeeded as most 
Paul M. Fell, -Middl 
\ssn., Philadelphia. 


opened Monday 


dance 


the 


sessions 
loyal gander by 
Department Rating 

Che with 
[ the 


the 


convel 
and a 
rings hotel 
the grand nest 
stration occupied the afternoon 
the international golf 


morning 
and reg! 
On Tuesday 


olficers met 





| 


J. Rey Hull R. A. Kenzel 


ladies golf were con 
and in the aftet 


entertainment 


tournament and 
ducted concurrently 
noon was special 
for the ladies in the form of a tea and 
reception A cocktail party preceded 
the dinner and dancing in the evening. 

Che sessions started Wednes 
morning and after preliminaries 
was featured a model initiation 
drill team of the Kentucky pond 
This was followed by the address of 
Mr. Hull 

\ftet ladies’ function and a 
lunch for the men, the committee re 
ports and the report of grand wielder 
R \. Kenzel, Northern of London, 
were given. The pond delegates gave 
individual reports and this was 
followed by another evening of special 
entertainment. 


here 


business 
day 

there 
by a 


stag 


their 


Representation Issue 
The greatest interest is in the Thurs 
day morning session at which propor 
tional representation is being debated. 
The problem is that of allowing the 
larger ponds which contribute most 
heavily to the grand nest treasury ex- 
for more delegates to the grand 
vention 
is also special interest in 
the new grand keeper for 
there are two candidates, 
Hartford Fire special 
agent in Missouri, and C. B. Herrick, 
state agent of Yorkshire in Michigan 
Craig, national commander of 
Legion, is the only out- 
and his talk is Thursday 


nest col 
There 
7 

election Oj 

which office 


lex Young, 


the 


George 
the American 
side speaker, 
noon. 

Jersey Insurance Women have 

Helen E. MacMaster, president 

Brown and Rose Barbetti, vice 

yresidents;: Norma Schwink and Mar- 

garet Vaneman, secretaries, and Ava L 
treasure! 
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Insurance Men 
Put on Sawyer's 
Essential List 


Defense Department Will 
Use Classification as 
Guide in Call to Colors 


WASHINGTON 


panies 


Insurance com- 


“tentative list 
ated 
in 


are included in a 


of essential activities” promulg by 


Secretary of Commerce con- 


tial 


Sawyer 
nection with the par mobilization in 


which the nation is engaged. 

Sawyer said the list was requested 
by the Defense Department, “as a guide 
for calling up for active duty members 
of the civilian components of the armed 
forces.” 

“Major Group 63” on the Sawyer 


HeNATIONAL UNDERWRITER 


list includes “life, accident and health, 
fire and marine casualty, surety, title 
and other companies operating as under- 
writers of insurance.” 

Credit agencies other than banks are 
also included among essential activities. 


Critical Occupations 


On the same day, Secretary of Labor 
Tobin issued a list of “critical occupa- 
tions,” which included various types of 


engineers such as are employed by 1n- 
surance companies. 


Tobin said his list was also prepared 
for the Defense Department, and selec- 
tion of specific occupations was made 


on the basis of three major considera- 
tions: 

a. Demand in essential industries and 
activities for persons qualified to work 
would exceed the 


in the occupations 
total supply under full mobilization. 
b. Minimum training time of two 


years, or equivalent in work experience, 
necessary to satisfactory performance 
of major tasks in the occupation. 

The occupation essential 
functioning of industries or activities 
which it occurs. 

Secretary Sawyer said his listing was 
based on selection of activities (1) di- 
rectly contributing to production of war 
materials, (2) necessary for maintenance 
of war production, (3) essential for the 


1S 


to 
in 


1S 








at the results. 





Don’t neglect ‘this lucrative market. So- 
licit the uninsured 80%. You will be amazed 


URGLARIES 


are on 


INCREASE 


yet in spite of the 
daily accounts in 
the newspapers, 
only 20% of the. 
public carries bur- | 
glary insurance. 








‘Phoenix- 
London 


GROUP 





55 FIFTH AVENUE - NEW YORK 











PHENIX ASSURANCE CO., La. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 







maintenance of national safety, health 
and interest. 
Observers say insurance comes in 


under two of these categories, and prob- 


ably all three. 
Use of Classification 


These lists and the classification of 
men with relation to them are expected 
to be used in connection with the draft, 
the calling of reservists, of whom some 
60,000 have just been notified, and the 
National Guard, with respect to defer- 
ment of individuals. 

However, National 
nounces all deferments 
on an individual basis. Deferment may 
be sought both by individual workers 
and by their employers in behalf of the 
former and in the interest of maintain- 
ing work in essential lines of activity. 

Criteria for delay in call to active 
duty in the reserves include that the 
man is engaged in (1) a civilian occupa- 
tion listed by Labor as critical and in 
(2) highly essential activity necessary 
to the national health, safety, or in- 
terest as defined in the Commerce list, 
or (3) that he is engaged in a key posi- 
tion in essential activity necessary to 
national health, safety or interest, and 
it established after consideration of 
request for deferment that the man 
complies with criteria 1 or 2 above, 
“and that there are unique circum- 
stances surrounding the member’s em- 
ployment or work which give him es- 
sential knowledge or experience not 
possessed by any available replacement 
possessing the same skill.” 

National Guard service 
may be asked for its members 
through their commanding officers or 
direct of the state adjutant general. All 
deferments are subject to cancellation. 


Def 


fe nse an- 
will be handled 


is 


deferment 
either 


Reciprocal Route 
Avoids Ohio 
Agency Stop Signs 


COLUMBUS—Ohio Assn. of Insur- 
ance Agents will probably urge revision 
of the laws on reciprocals at the next 
legislative on the ground that 
automobile are using them to 
evade the agency licensing re- 
quirements. In a bulletin to members, 
Secretary T. M. Gray states that no 
insurance laws, including agents license 
provisions, apply to reciprocals, except 
the chapter which permits their organi- 
zation. All this requires to agents 
and solicitors is a list of persons author- 
ized to solicit for the reciprocal. 


session, 
dealers 
present 


as 


Investigator Organizes Reciprocal 


Mr. Gray’s bulletin declares that 
G. A. Corso, former chief investigator 
for the insurance department, has or- 


ganized a reciprocal at Cleveland and 
listed a number of automobile dealers 
as authorized to solicit. 

The same bulletin reports on the ac- 
tivities of Independent Insurance 
Agents of Ohio, recently organized 
largely by General Motors dealers who 
sell insurance.. This organization has 
been circularizing members of the leg- 
islature and Mr. Gray reported that 
currently dealers in automobiles not 
made by General Motors are being ap- 
proached with agency offers by Gen- 
eral Motors Co. 


McGee Publishes Booklet 
on Stevedoring Safety 


William H. McGee & Co., has pub- 
lished a booklet on “Stevedoring and 
Cargo Safety.” Beginning with a few 
comments on safe stevedoring prac- 
tices, it also contains a list of definitions 
of common stevedoring terms and chap- 
ters on responsibilities of ship operators 
and stevedores, safe practices, rigging of 
ships gear, cargo handling, and steve- 
doring gear. The booklet closes with a 
sample of a monthly accident record 
which McGee & Co. has developed to 
help in controling damage to property. 
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Leslie Wants Pa. 
Deviations on 
All-Industry Basis 


Commissioner Will Seek 
Change—North America 
Decision No Precedent 


Commissioner Leslie of Pennsylvani:) 
announces 
to the legislature amending the fire ra. 


ing 
section 


industry 


ment it 


law 


his intention to recommen 
make the 
that 
this 


with a 


to 
correspond 
bill. He 


1 connection 


so 


as 


to of the all 


made 


explaining the significance of his adjud 


cation of July 13 
North 
1948, 
rating 
Leslie 
been insurance trade 


of 

21, 

the 
Mr. 


the effe 
establis] 
tions. T 


date of De 
was within the requirements , 
act. 


America under 


that there ha 
paper publicity ¢ 
ct that his July 13 adjudicatio: 
1es a precedent for future devi: 
his, he said, not true, ané 


remarked 


is 


hence the statement clarifying the inten 


and pur 
“My 
“was 
had the 
insuranc 


North 


not 


America 


pose of the adjudication. 
adjudication ” he declare 
intended as a precedent. | 
effect of validating policies 
e which hal been issued by the 
companies after thei 


application for deviation had been file 


and pen 
therewit 
my 


effect 


to be eff 


tion of 


therefore, 
but it 


1949, 
pass 
which 


up 


precedecessor 
to the North 
that 


had 
rates by 


ding the hearing in connectior 
h. Under date of Sept. 20, 194! 
in office had writte 
America companies to th 
their deviation would ceas 
ective on Oct. 1, 1949. The ques 
the legality of the deviatior 
had been moot since Oct. 

still remained necessary t 
the validity of the policie:| 
been issued at the deviate 
North America and other 


on 


the 


stock fire insurance companies similar] 


situated. 

“Mucl 
arose fr 
viation 
rating I 
that any 
for aw 


it becomes effective. 
all-indus 


regulato 
tion, 
sylvania 
for pert 
simply 

the deviz 
org 


any prov 


for a hearing prior to the deviatio’ 
filing becoming effective, at which heat 
ing any insurer, other than the insuré 
making the filing, may be heard on n 
less than 10 days’ written notice. 
“The experience of the insurance 

partment has indicated that there is ‘ 
serious question whether our Pent 
sylvania act should not be amended ! 
these respects, and the department pr 
poses to recommend to the next sessi0 
of the general assembly that this | 
done. In the meantime, I shall call hea! 


ings on 
waiting 
such act 


Minn. 
The 
Federati 


for Sept. 
neapolis. 


pointed 


and athletics at the University 


nesota, 


section 
aw. 


there 


anization 
viation is to be applicable, 


1 of the difficulty in the 
om the phraseology of the de 
(Sec. 7) of the insurance 

This section provide: 
deviation filing shal] be on fil 
aiting period of 30 days befor 
Unlike the nationa 
fire and inland marine rat 
act in the comparable sec 
is no provision in the Penn 
statute for written applicatio: 
nission to file a deviation bu 
a requirement that a copy ¢ 
ation filing be sent to the rating 
from whose filing the de 
nor is ther 
ision in the Pennsylvania statut 


try 
ry 


deviation filings within the 30-da 
period when, in my judgmet! 
ion is warranted.” 


Federation to Meet 


meeting of Insurat 
Minnesota has been § 
at Hotel Radisson, Mi 


Armstrong, newly-a 
of physical 


annual 
on of 
18, 
Ike 
director 
of 
will be the luncheon speaker. 
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Business Willing to 
Operate Plan; Sees Need of 
Workable Legislation 


NEW YORK—At the meeting of the 


joint industry committee here last 
week, the principal topic was what ac- 
tion the business should take in re- 


spect to war damage. The business is 
interested in seeing a more practical, 
workable piece of legislation passed by 
Congress than the last war’s war dam- 
age corporation measure. There appears 
to be general agreement that the ‘busi- 
ness should offer its services in handling 
war damage coverage. 

However, some believe the industry 
would be presumptuous to step in and 
state its views before Congress calls 
for hearings on a measure or measures 
introduced by the legislators at Wash- 
ington. Others think the business 
should immediately make its influence 
felt and help shape from the outset a 
coverage and procedure that would re- 
fect what it learned in handling the 
big job in the last war. There is this 
difference in viewpoint which might 
be resolved rather quickly if the war 


situation worsened, or if legislation to | 


create a war damage establishment be- 
gan to move through Congress rapidly. 


Question of Participation 


Another point on which there does 
not seem to be substantial harmony is 
whether insurers should participate in 


hcarrying the liability. Some believe that 


in view of the potential damage from | 


atomic weapons, insurers should 
and could not be expected to assume 
any liability at all. Others think a mod- 
est participation, not necessarily as 
much as the 10% taken during the last 
war, would be desirable. 

An argument voiced by those in- 
terested in seeing an immediate move 
by the business is that the language 
of the old W.D.C. legislation might 
have been good as legal theory but 
was not practical. They think it for- 
tunate there were no losses and the 
language was never tested in the 
courts. If, they say, the business wants 


a law that is workable, representatives |. 


not | 





should get in at once and push for it, | 


possibly suggesting a bill of their own. | 


The two bills already in are said to 
follow the language of the old W.D.C. 
pretty closely. By prompt action the 
business could impress its own views 
from the outset. 

One observer makes the point that 
war damage coverage will not sell it- 
self; at least it did not do so in the 


last war. After the initial sales, impelled 


by the first shock of war, people quit | 


buying the protection in quantity. At 


this point the fire business set a sales | 


Program in motion, and the program 
went forward steadily thereafter. 


Should Be Insurance 


There certainly seems to be general | 


agreement on the desirability of having 
any war damage program operate as 
an insurance proposition, the companies 
Providing the service at cost. In the 
last war agents received 5% with a 
minimum of $1 per policy and a max- 
imum of $1,000. The company mini- 
mum was 50 cents a policy and maxi- 
mum $700. The companies temporarily 
Withheld 3.5%, subject to audit and 
adjustment to the cost basis. Cost of 
handling was found to be less than 
% of premium volume. 

War damage provided an interesting 
commentary on the cost of 
a line for which the companies and 
agencies do not have to add an ap- 
Preciable amount of help. The 
damage business was found to be quite 
satisfactory on this basis, and since 
there were no losses it was possible 
to see how it operated strictly on the 
expense side, without difficulty. 


v0 


handling | 


War | 


F.I.A. Promotions 
Are Announced 


Factory Insurance Assn. has _ pro- 
moted H. G. Butterworth to executive 
assistant at Hartford where he will con- 
tinue to supervise eastern regional office 
nationwide accounts. H. W. White, 
supervisor in the Hartford underwriting 
department, transfers to Charlotte, 
N. C., as special agent to assist W. H. 
Mill, who takes over as field manager 
there. 


Johnson, Miller to 
Address N. D. Rally 


North Dakota Assn. of Insurance 
Agents has scheduled its annual con- 
vention for Sept. 8-9 at Bismarck. O. 
Shaw Johnson, Clarksdale, Miss., presi- 
dent of the National association, and 
Melvin J. Miller, vice-president of the 
National association, will give the prin- 
cipal talks. Mr. Johnson will speak at 


the banquet Friday, and Mr. Miller will 

address the meeting on Saturday. 
Other speakers on 

George 


the program in- 


clude Blomgren, secretary- 





treasurer of the Minnesota association, 
and Charles L. Hoffman, executive sec- 
retary of Insurance Federation of North 
Dakota. Discussion forums will be led 
by Lloyd C. Thompson, Grand Forks, 
president of the North Dakota associa- 
tion, and Charles A. Dawson, Fargo, 
state director. 

The meeting will open with a lunch- 
eon Friday. There will be a_ special 
lunch and party for the ladies and a 
golf tournament has been planned for 
Saturday afternoon, 

Local arrangements are in charge of 
E. V. Lahr, Jr., of Bismarck. A record 
attendance is expected. 





New Rule OKs Rewriting of 
Insolvent Carrier's Policies 


Washington Surveying & Rating Bu- 
reau has adopted a new rule permitting 
the writing of insurance replacing poli- 
cies of an insolvent carrier on a pro- 
rata basis for the unexpired term. 

The rule states that if insurance in 
a company whose license has been can- 
celled by the commissioner is replaced 
in other companies, the company re- 
writing the coverage may not accept 
from the insured an assignment of claim 
for return premium against any such 


How do you sell the Product Liability policy 

without offending your prospect? Resentment can flare 
up the minute you mention the possibility that a 
defect in his product might mean a lawsuit for him. 


Can you “sweet talk” a manufacturer, for instance, 


into buying Product Liability insurance? It’s not easy! Takes tactics. 


We have a few sales hints which, we think, accomplish this 
subtly, but effectively. Your copy of “Ac-cen’ tu-ate the Positive” 


a reprint of a magazine article, is available 
by writing the Advertising Department. 


3 


company or other insurer whose license 
has been cancelled. 

Commissioner Sullivan has accepted 
a filing from the National Bureau of 
Casualty Underwriters permitting the 
replacement of a policy of an insolvent 
carrier in another company on a pro 
rata basis. 


Prepare for F. P. Week 

In preparation for Fire Prevention 
Week, Oct. 8-14, Oklahoma Assn. of In 
surance Agents is requesting local 
boards to make arrangements to serve as 
local distribution centers for the Na 
tional Board. They are to make a sur 
vey to ascertain the minimum quantities 
of literature needed. 


Swain’s Hat in Ring 


Delaware Commissioner 
Swain will be a candidate 
publican nomination to retain his post, 
which would be his third term 


Named by Houston F. & C. 

Houston Fire & Casualty | 
pointed Groninger & Co. of Seaitle as 
general agents for Washington and 
Idaho. 
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CASUALTY + FIRE + MARINE 


ROYAL-LIVERPOOL & 





150 WILLIAM ST., NEW YORK 8, N. Y. 


ROYAL INSURANCE COMPANY, LIMITED « ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED + GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. + 


VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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OTTON wrote the melody! 


To the melody written by cotton, men added 
the words, and the song was one of progress. 


Together, men and cotton have progressed... 
cleared woodlands to make fertile, profitable 
fields... built railroads and highways in the beds 
of wagon ftrails...made cities from crossroads 
and harnessed flooding rivers and put them to 
work. 


A source of great satisfaction is the fact 
that The Cotton Insurance Association, 
through its agents and member com- 
panies, has written some of the 





words for this song of progress. 


™ COTTON INSURANCE ASSOCIATION 


ATLANTA e GEORGIA 





NEW YORK « COLUMBIA * MEMPHIS * LOS ANGELES * HOUSTON 


RALEIGH * MONTGOMERY « JACKSON °* DALLAS ¢ FRESNO 








1910 an 1950 


FORTY YEARS 


of factual appraisal service to 
America's more conservative business institutions 





IMPARTIAL VALUATIONS 
of 
INDUSTRIAL and COMMERCIAL 
PROPERTY 










DISTRICT OFFICES IN ALL PRINCIPAL CITIES 


The [loyd-Thomas Co. 








SECOGNITED ¢ 2 t ON PMYSICZE VALUES 


4411-15 RAVENSWOOD AVE., CHICAGO 


Increase Credit for 
Central Alarm 
Systems in Midwest 


Revision to Analytic 
System Recognizes 
Favorable Experience 


Western Actuarial Bureau has mailed 
to subscribers a number of recom- 
mended changes to the analytic system. 
This is the 18th revision of. the 1921 
edition of the analytic system, the last 
previous one being in 1945. Seven 
states have already approved the 
changes as filed by the rating bureaus, 
and they are Iowa, Kansas, Kentucky, 
Missouri, Ohio, Oklahoma and Ten- 
nessee. Approval in several other mid- 
western states is expected shortly. 

In view of the long continued favor- 
able experience on automatic fire alarm 
systems with approved central stations, 
an increased credit has been allowed 
for this classification. A new analysis 
has been made of auxiliary fire alarm 
systems and direct wire systems and a 
credit is now allowed for these. 

The occupancy changes include treat- 
ment for outdoor theaters, boat risks, 
fur-sewing risks, alfalfa meal ware- 
houses and asphalt-coated metal build- 


ings. 
Most Cities Have A. D. T. 


Most cities have at least one auto- 
matic fire alarm system, such as A.D.T. 
connected with a central station, and in 
many of the larger cities there are two 
or three central station systems. A re- 
analysis ‘of credit in this field shows 
that the experience has been favorable 
on systems of that character and the 
allowable credit has been increased. 
\uxiliary fire alarm systems, which 
heretofore have not been allowed 
credits, now get a credit in the schedule. 
These are alarm systems connected 
through the municipal alarm system or 
direct wire systems connected to the 
fire department alarm system by pri- 
vate wire. 

Outdoor theaters, which have been 
receiving tentative treatment in a few 
states, and in others were rated in the 
classification of amusement parks, have 
now been given individual rating. The 
new schedule allows for an analysis of 
screen structure for rating on the basis 
of construction and gives a more favor- 
able rate for incombustible construction. 
The overall rate is an improvement over 
the amusement park classification. 
Individual Grouping 
Boat risks, those involving boat sales 
service or repairs, have now been given 
individual treatment. In the past these 
have fallen into the resort property or 
repair shop groupings. 

Fur sewing risks, shops devoted to 
fur-cleaning and renovating as a spe- 
cialty, are now recognized and given 
individual treatment. There are many 
of these shops in outlying metropolitan 
districts that receive furs from depart- 
ment stores or storage vaults for spe- 
cialty work. 

Alfalfa meal warehouses and asphalt- 
coated metal buildings have been put 
into the schedule. The rating treat- 
ments on these have been developed 
by the states on a more less uniform 
basis and the revision merely incor- 
porates the treatment in the sysfem. 

There are also a number of editorial 
and technical revisions. 


J. E. Keane to General 
Accident at Chicago 


J. Edward Keane has joined General 
Accident and Potomac in charge of fire 
operations in the midwestern depart- 
ment. 

General Accident and Potomac are 
both multiple line companies. General 
Accident writes fire and casualty out- 
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side of Chicago, and the Potoma 
writes multiple line in Chicago ap 
throughout the midwest where it ; 
licensed to do so. 

Mr. Keane previously was with Rhod 
Island for 24 years. For 17 years 
was at the home office and since 194 
has been assistant manager of the wes 
ern department in Chicago. 


E verybody Gets 
a Raise But 
C. F. J. Harrington 


A bill to increase the salary of Con 
missioner C, F. J. Harrington 
Massachusetts from $8,500 to $12,00 
was rejected in the Massachusetts hous 
by a roll-call vote of 118-85. Mr. Har 
rington’s term expired early in Apri 
He has not been reappointed to tl 
office but neither has a successor bee 
named. This turn-down of a salary i 
crease was in the face of house actio 
approving pay increases for nine othe 
state officials, At about the same tin 
Governor Dever was signing legislati 
for salary increases for 17 state depart 
ment heads, 














BOOK VALUES 
NOT INSUKABLE 
VALUES 





Co depend on book values 
for insurance is dangerous. 
Current values established 
by appraisal furnish the 
proper basis for coverage, 


re-rating, and proof of loss. 


The AMERICAN 
APPRAISAL 
Company 
Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 






































MID-SUMMER 
OPENINGS 


| 


A & H Manager $625} 
Bond Manager 625 
Casualty Accountant 600 
Sales Manager 55 

Fire Special Agent 500 
I. M. Branch Manager 500 
Cas. Underwriting Mer. 500 
Cas. Special Agent 450 
Claim Supervisor 400 
Payroll Audit Supv. 400 


FERGASON PERSONNEL 


330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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$625 of congratulatory cards and telegrams | 
625}irom friends and associates in all parts | 
600} the country. ? 

ccol, Employed as an office boy in 1900, 

Js, ur. Meyers cleaned and filled ink wells, | 

IW }sorted mail and performed other minor 

- 5 duties. Fired shortly afterward for 
- 500] loitering in the street,” he asked for | 
i 45 and received another chance. Serving | 
“successively in the underwriting and re- 

400 Msurance departments, he was later as- 
400jsigned to the loss department where he | 

has since functioned. Mr. Meyer was 

guest of honor at a luncheon at the 

SONNEL Drug & Chemical club, where he was 

rison 7-9040)Presented with a picture of a television 
7 Set which was at that moment being in- 
on Stalled in his home. Among other pres- | 
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Installment Plan 
Amended Form 
Rejected in N. C. 


Commissioner Cheek has disapproved 
the amended form submitted by North 
Carolina Fire Insurance Rating Bureau 
for installment payment of term pre- 
miums insofar as the amendments in- 
crease the charge for installment fea- 
ture from 4.12 times annual to 4.20 times 
for five-year policies, and hike the first 
installment from 100% of the annual 
premium to 108%. These multipliers 
remain at 4.12 and 100%. 

At the same time Cheek approved the 
bureau’s proposed change in the form 
which provides that default in payment 
of any installment shall be construed 
as a request by insured to cancel. In 
that case the company, on demand and 
surrender of the policy, or after five 
days’ written notice to insured, shall 
cancel and refund any premium above 
the short rate for the expired time. 


Approve Loss Provision 


Approved also was the bureau pro- 
vision that the amount of insurance in 
an installment policy shall not be re- 
duced by loss payment provided 
company’s liability at no time exceeds 
the actual cash value of the property 
at the time of loss. That portion of the 
premium applicable to the amount of 
any loss paid shall be considered fully 
earned. 

The commissioner also ordered the 
bureau to proceed with a justification of 
the term rule and immediately file with 
the department a statement of how 
much time will be neded for the bureau 
to make a thorough study of the term 
tule. The bureau indicated it had no 


the | 


experience or data on which to proceed | 


with a modification of the term rule. 


56th Royal Birthday 


A man who once was fired as 
ofice boy from the same organization 
today has the longest period of service 


of anyone connected with Royal-Liver- 


pool group. . 
John Meyer, of the group’s loss serv- 


ice department, celebrated his 50th anni- | 
versary of employment amid a shower 








| Royal, on the occasion of his 56th anni- 
Versary with the company. 
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| John Meyer, left, is congratulated by | 
Clarke Smith, deputy U. S. manager of | 


an | 


ents which he received were a portable 
radio, a pen and pencil set, a travel- 
alarm clock and several bouquets. 


Ala. Shakeup Not Due to 
Insurance but Bank Row 


The ousting of Brooks Glass as Ala- 
bama director of commerce and the ap- 
pointment of D. E. Marley of Brun- 
didge, is due, according to advices from 
Alabama not to any insurance contro- 
versy, but because Mr. Glass had re- 
fused in his capacity as superintendent 
of banks, to issue a charter to a pro- 
posed bank at Chickasaw. 

Some had opined that the ouster was 
related to the fact that Mr. Glass was 
on the losing end of a court decision 
involving the installment payment plan 
on term fire insurance policies. 

Mr. Marley was formerly president 
of First National Bank of Brundidge. 


Home Enters Israel 


According to an 
dispatch from Jerusalem, Home _ has 
started operations in Israel. Thig is 
said to be the first U. S. insurance com- 
pany to do business in Israel on a 
permanent basis. 


Associated Press 


C mprehensive 
Deductible Is 
Distasteful to Agent 


From John B. Read, insurance broker 
and agent at 5241 North Central avenue, 
Chicago: 

Your lead article “War Boosts Inter- 
est in Deductible for Comprehensive” 
on page 1 of your July 27 issue failed 
to point out the great benefits resulting 
from the present automobile compre- 
hensive as this agency has experienced. 
To me it seems more in the nature of 
an editorial with a New York dateline, 
since no named authority is given for 
any of the rather general statements. 

In my opinion, no type of advertising 
can possibly equal in effectiveness, the 
proper handling of these small under 
$25 claims by the local agent. To the 
insurance company, the advantage of 
this arrangement is equally great. Even 


if the loss ratio were considerably 
higher, I believe the extra business 
gained would more than pay under- 


writers for this coverage. 
The local agent having more contact 
with the insuring public than anyone 


Pe) 


else in the business, has the greatest 
opportunity to improve public relations 
with the policyholder. That is why the 
adjustment of these small losses plays 
such an important role in the field of 
public relations, for, aside from a sense 
of security the insured derives no bene 
fit from his policy unless he suffers a 
loss. 

The goodwill that accompanies a sat- 
isfactory loss settlement cannot be 
measured on a dollar and cents scale. 
However, the ability to handle compre- 
hensive claims is one of our best ave- 
nues to increased sales. It has helped 
me to write a tremendous amount of 
new business. A satisfied claimant in- 
fluences his friends and almost daily we 
have new customers contact us volun- 
tarily. As a result we not only get his 


automobile insurance but often other 
types as well. 
Before any change is made in the 


present automobile comprehensive, I be- 
lieve the above factors should be given 
serious consideration. 


Cantwell & Bromley agency at Utiea, 

Y., has been sold but will continwe 
to operate under the same name. New 
owners are Howard H. Cammack, presi- 
dent; L. M. Coco, vice-president; D. W. 
Reilly, vice-president, and A. B. Muller, 
secretary. 


N. 











DO PEOPLE GET 
ENOUGH INFORMATION? 


Surveys are a Good Way of 


Telling People 


About Their Insurance 


One of the things which make the agent “a good 


well prepared.) 


Granting that agents are prevented from mak- 


ing more surveys by lack of time or fear of mak- 


ing a mistake, it still seems a shame, doesn’t it, 


that thousands of people don’t know today what 


right or wrong 


insurance protection they have or whether it’s 


We really should tell them—and the survey, 


of doing it. 


whether “long-form” or “short-form”, is one way 


People who get information from a survey 


man to know” is the insurance survey. 


A survey, of course, is information—informa- 


tion about the dangers of disaster and how in- 


surance can meet those dangers. You can furnish 


information in many ways but the survey gathers 


it together all at once. 


Assuredly, a survey can be well prepared or 


badly prepared. It can be on a well-designed 


form or it can be on the back of an envelope. 
(The odds for'success favor the survey which is 


Chartered 1848. 


OHIO FARMERS 


think the agent is “a good man to know”! 





Ohio Farmers 


Insurance Company 


. LeRoy, Obio 


INDEMNITY COMPANY 


Zz THE INSURANCE AGENT 1S A GOOD MAN TO KNOW 
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C.P.C.U. Goal 
to Take More 
Than Desire 


Students seeking to enroll in the spe- 
cial classes conducted by Illinois Insti- 


tute of Technology, Chicago, as prepa- 
ration for the Chartered Property-Cas- 
ualty Underwriter examinations, will be 
subjected to closer advance screening 
this fall, if Institute authorities adopt 
the recommendation made Aug. 7, by the 


Chicago C.P.C.U. chapter at its annual 
educational meeting. ; 

For several years Illinois Institute of 
Technology has offered special classes in 
fire and casualty insurance principles and 
practices, finance and accounting, busi- 
ness and insurance law, and general ed- 
ucation, and these will be offered again 
this fall. Results of the national exami- 
nations conducted by the American In- 
stitute for Property & Liability Under- 
writers, Inc., however, have indicated 
that a large percentage of students en- 
rolled in the classes are not sufficiently 
quaNfied. More rigorous screening is 
expected to cut enrollment in the 1950-51 
classes, and to permit ~~ intensive in- 
struction. A limit of students per 


class has been cnt as compared 
with ag ge eongg of about 45, by 
Prof. John J. Ahern, director of the Illi- 
nois Tech werent of fire prevention 


and safety engineering, under whose su- 
pervision the insurance classes are con- 
ducted. 

Nationally there has 
less steady decline since 1943 in the per- 
centage of candidates able to pass the 
national examinations which lead to the 
C.P.C.U. designation. For the group of 
five examinations the percentage of those 
passing has declined from 64.6% in 1943 
to 51.7% in 1950. The decrease over 
this period in the examinations on insur- 
ance principles and practices was from 
61.4% to 46.3% in one type of test, and 
from 72.1% to 44.0% in another. In 
general alatntien there was a decrease 
from 65.0% in 1943 to 55.6% in 1950, 
and in law there was a drop from 61.1% 


been a more or 


to 57.6%. The only gain was in ac- 
counting and finance, where percentage 
of those passing increased from 53.0% 
in 1943 to 61.4% in 1950. 


According to local insurance men who 
have been serving as instructors in the 
classes the result is explained by the 
fact that many enrolling for the Illinois 
Institute of Technology courses have 
not understood that these are intensive 
review courses, and that individuals 
without a wide knowledge of fire and 
casualty insurance fundamentals cannot 
hope to complete them successfully. 

For the coming school year each can- 
didate must present a completed appli- 
cation in advance of the formal regis- 
tration date, and this will be passed upon 
by the appropriate faculty poring 
Formal registration will be held from 
11 a. m. to 3 p. m. on Friday, Sept. 8, 
in the auditorium of the Insurance Ex- 
change Building, 175 West Jackson 
Blvd., Chicago, but registration will not 
be permitted without an approved appli- 
cation. Application blanks can be 
cured from Prof, John Ahern, Illinois 
Institute of Technology, 3300 South 
Federal St., Chicago, or from members 
of the Chicago chapter of the Society of 
Chartered Property and Casualty Un- 
derwriters. 


se- 


Warner in Wash. Field 


Jack R. Warner has been named spe- 
cial agent for Glens Falls in eastern 
Washington and northern hdahe with 
headquarters at Spokane. 


Starts with Fireman’s Fund 


Mark V. Campbell, Jr., has entered 
upon his business career, with Fire- 
man’s Fund in the marine department 
at Chicago. He is a recent graduate 
of Loyola University. His father who 
died just a few months ago, for many 
years was western marine manager of 


Automobile. 
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YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for ham 
dling your out-of-state business. 


WHERE TO PLACE | 





ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co, 


Sine }SNSURANCE 1872 
One North La Salle Street 
CHIcaco 
FI 6-3000 
New York 


San Francisco 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 2-0400 








ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 


Chicago 
Telephone: ANdover 3-5000 


New York Seattle 











MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEE 
Engineering Services—All Lines 





The largest insurance agency in the 
State of Wisconsin 








Coats & Burchard Company 
Appraisers 


For correct coverage 
and proof of loss 


po New York 
iG ”, = 
alles 
Poa 
Satiteesadtie lead Berlingen 
The Pioneer Organisation 








NOTICE TO SUBSCRIBERS 


When changing your address, please advise 
your postmaster and the National Under- 
writer four weeks in advance, furnishing 
both your old address (printed label on 
cover) and your new address in order that 
copies of the National Underwriter may 
continue to reach you without delay. This 
notification may be made by letter or post 
office card Forms 22 and 22S respectively, 
which your postmaster will supply upon 
request. 


THE NATIONAL UNDERWRITER 


Circulation Department 


420 E. Fourth Street, Cincinnati 2, Ohio 
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Successful Farming Has 
Article on Hail Insurance 


The July issue of Successful Farming 
magazine contains a story by H. L. 
Tinley entitled “Buy Hail Insurance?” 
that gives advice to farmers about how 
to buy crop-hail coverage. 

The author says it is his observation 
that most policies are written for twice 
the necessary amount, or not written at 
all. He described the case of a man 
who bought more than enough hail in- 
surance in his first year as a farmer 
and, having no losses, neglected to pur- 
chase it for the three succeeding years 
and was put out of business by hail. 


Mr. Tinley says the common-sense 
way to figure how much the farmer 
needs is to determine what expenses 


must be met and whether or not a crop 
is raised. For example, if there is $1,200 
needed to pay the bills, this is the 
figure that should be considered first 
when buying hail insurance. Not the 
value of the crop, which might be two 
or three times this figure. The first 
$1,200 the farmer takes out of his farm 
is more important than the next $1,200. 
The article indicates that hail insur- 
ance should be considered a necessary 
item by most farmers. The premiums 
are tax-deductible year by year. 
The author advises against farmers 
being swayed to the extreme of no in- 
surance or to that of over-insurance 
whereby the premiums become a li- 
ability. 


Senate OK’s War Bill 

WASHINGTON — The Senate has 
passed the marine war risk bill. There 
was no objection to and practically no 
discussion of the bill, which was passed 
with amendments recommended by the 
Senate commerce committee, also one 
suggested by Senator Schoeppel, Kan- 
sas, to limit the Secretary of Com- 
merce’s authority to write insurance 
and reinsurance to five years from date 
of enactment of the bill. 


OK Chubb’s Dwelling Cover 
New Jersey has approved the com- 
bined additional coverage for dwellings 
of Chubb & Son. 
The group's fire deductible plan has 
been okayed or is in use in 17 states. 


The mid-year executive board meeting 
of National Assn, of Insurance Women 
has been set for Oct. 14-15 at the Hotel 
Kansan, Topeka. 


STOCKS 


H. W. Cornelius, Bacon, 
Co., 135 So. La Salle St., 
Aug. 7, 1950 
Aetna Casualty ...... 3.00 
Aetna Fire y 
Aetna Life 
American 
American 





Whipple & 
Chicago 


By 
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Alliance... 
Auto 
American Casualty 
American (N. J.) 





American Surety 3. 54% 56} 
ee ee ae 2. 52 54 
Camden Fire ........ 1.15 21 221 
Continental Casualty. 2.50* 51% 53 
Fire Association 2.60 56 57 ¥Y 
Fireman’s Fund ..... 2.60 82%2 8 
Fireman’s (N. J.).... .60 19% 20% 
Re aaa 2.20* 46% 48 
Globe & Republic ies .50 10% 11% 
Great American Fire. 1.30* 27% 28% 
Hanover Fire ....,.. 1.60 30 31% 
Hartford Fire ....... 3.00* 114 116 
SS ae & See ee 1.60 31% 33 
Ins. Co, of North Am. 3.50* 101 103 
Maryland Casualty .. .80 16 17 
Mass SORUINE cccace 1.60 26% 28 
National Casualty ... 1.50* 29% 3014 
National Fire ....... 2.50* 54% 56 
New Hampshire ..... 2.20 42 44 
New Amsterdam Cas.. 1.50 33 34 
Ohio Casualty ...... 1.20 59 Bid 
Phoenix, Conn. ...... 3.00* 71 73 
Preferred Accident .. ... 3% 44 
eeOU. WOON, ...re0r0 1.40 29 31 
St. Paul F. & M. 3.00* 97 100 
Security, Conn. ...... 1.60 30 32 
Springfield F. & M.... 2.00 43 45 
Standard Accident ... 1.60 31 33 
ion’ a 5 Te eee 12.00 415 423 
ff eee 2.00 44 46 
eS eae ar 2.00 6 68 


* Includes extras 
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Another Vote Against 
Wind, Auto Deductibles 


From Anthony Cipares, 
of Michigan City, Ind.: 

Your Aug. 3rd magazine, page four 
“Agent Protests Talk of New Wind, 
Auto Deductible,” I wish to state 
that there is an error. Instead of 
“Agent” it should have been “Agents” 
for we of local board in Michigan City 
are definitely opposed to comprehensive 
deductible and fire and windstorm de- 
ductible. 

Mr. Perkins is very well qualified and 
is an intelligent person with 31 years 
of service in the insurance business (of 
course, I only have 20 years of experi- 
ence) and I agree with Mr. Perkins 
100% and not only myself but local 
board of Michigan City, Ind. 

Therefore, I would like more general 
agents express their opinion in your 
column. 


local agent 


Canadian Setup Changed 


John B. Hall has resigned as joint 
manager of National of Hartford group 
in Canada. Charles C. Hall who has 
been joint manager remains as man- 
ager. Resident Manager J. W. Teskey 
of United National Indemnity will con- 
tinue to supervise the casualty and allied 
lines, and Assistant Manager D. R. 
Baldwin of the fire companies will con- 
tinue to supervise the fire and allied 
business. 


Named to Institute Faculty 


Three additional members have been 
named to the faculty for the annual in- 
stitute for advanced agency management, 
scheduled for the week of August 14 at 
the University of Connecticut. They are 
Carleton Clift, coordinator of New Eng- 
land Mutual Life, who will lecture on 
work simplification; Howard Dana Shaw, 
direct mail consultant, who will lead the 
sessions on business letter-writing, and 
Frank H. Beach, professor of marketing 
at the University of Illinois, who will 
discuss sales and salesmanship. 


Tell Why Claims Are Denied 


NEW YORK — Insurers, and self- 
insuring employers, have been asked to 
be more public-relations-minded in ex- 
plaining to employes why claims for 
New York disability benefits have been 
disapproved. As an example, Miss Mary 
Donlon, chairman of the workmen’s 
compensation board, says in a claims 
bulletin that it is insufficient to state 
merely that a claim is rejected because 
“disability began before July 1, 1950.” 
The employe knew when his disability 
began when he filed his claim, she 
points out, suggesting. that an explana- 
tion be added telling him that dis- 
ability incurred before that date bars a 
claim for disability continuing after- 
ward. “He usually would not have filed 
his claim if he understood this,” her 
letter states. 


Hail Results Look Good 


MINNEAPOLIS—With much of the 
small grain in Minnesota cut and the 
harvest beginning in North and South 
Dakota hail liability is decreasing with 
a favorable loss record thus far. Be- 
cause of unusually cool weather all sum- 


mer there have been few severe hail 
storms in this area and unless they 
develop in August hail writing com- 


panies are due for a favorable year. 


Tennessee School Deferred 


Sessions of an agents training school, 
sponsored by Tennessee Assn. of Insur- 
ance Agents, scheduled in four major 
cities between Sept. 18 and 23, have 
been deferred. 


A.M.A. Insurance Dates 

The insurance section of the American 
Management Assn. will hold its confer- 
ence Nov. 16-17 at the Drake Hotel, 
Chicago. The spring conference next 
vear will be May 14-19, Hotel Statler, 
New York City. The latter includes a 


seven-hour session of the type launched 
this year, for three days following the 
regular conference. 


Aid Civil Defense 
WASHINGTON—N.A.I.A. members 


throughout the country will be asked 
to participate in the development of 
state and loca] civil defense programs, 
as the first step in a campaign of na- 
tional cooperation with the national 
securitiés recources board, President 
O. Shaw Johnson announced. 


Sullivan vs. Crane 

Frank Sullivan, Kansas commissioner, 
won the Republican nomination for 
commissioner by a large majority over 
Eunice R. Hyre, Lawrence, a former 
department employe. Lawrence R. 
Crane, John Hancock, Wichita, won the 
Democratic nomination over Rex Allen, 
Kansas City. 


George A. Christensen, manager of 
Bear River Mutual of Utah, has been 
appointed to preside over the Australian 
mission of the Latter Day Saints 
Church. He is a former Utah legislator 
and was instrumental in the passage of 
the 1947 “model” insurance code. 


Fascinating 
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Old and New in Ill. 





J. Edward Day, who is expected to 
succeed Harry B. Hershey as Illinois 
insurance director Sept. 1, has been 
closely associated with Gov. Stevenson 
member of his staff. He practiced 


asa 





H. B. Hershey « E. Day 
law at Chicago and is a graduate of 


Harvard law school. Mr. Hershey is a 
member of the Taylorville law firm of 
Hershey & Bliss, and his son is also a 
member of that firm. 

The has 
opened 


Callahagan-Braun agency 
an Office at Warrensville, O 


First Facts! 


THE FIRST CASH REGISTER 


On a trip to Europe a businessman of Dayton, 
Ohio, J. J. Ritty, saw a recording device on the 
steamship which marked the number of revolutions 
of the ship’s propeller. This gave him the idea for 
the cash register, patented in 1794, 





Today’s businessman has many insurance 
needs. You can ring up plenty of sales with the 
up-to-date policies of the Saint Paul Companies. 


Members, American Foreign Insurance Association, 


offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N. Y. 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 
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AND THEN 
THE CLIENT SAID 


NO! 





The agent had said all the right things. He’d pointed out the risks, told the 
whole story, and answered objections. He’d been convincing, agreeable, 
and brief. But still the client said NO! 


Such situations arise in spite of everything the agent can do. Pearl 
American recognizes that it takes teamwork between company and 
agent to turn tough customers into YES men. That’s why we make it a 
point to treat agents’ problems as our own problems. Without the com- 
pany’s flexible attitude, prompt service, good reputation, and expert 
underwriters’ and fieldmen’s advice, the agent's best efforts are often 
only half the battle. 


To win the entire battle, more and more agents and brokers are finding 
that it pays to be on the team with Pearl American. 


EARL = 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 
CLEVELAND, 320 Bulkley Bldg. NEW YORK, 26 Cliff Street 
PHILADELPHIA, 436 Whinut Street CINCINNATI, 1423-24 Carew Tower 
SAN PRANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Blvd, 
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cation and it has caused difficulty in 
individual cases. Acceptance of riot or 
vandalism lines under strike or riot 
conditions thus is left up to individual 
companies to handle as an underwriting 
matter. 


Optional Peril Policy 


Explosion aircraft and vehicles poli- 
cies and forms are badly outmoded, and 
the association recommends for economy 
and modernization their replacement 
with the optional peril policy and form. 
The optional policy will be used to 
write explosion; explosion and riot and 
civil commotion; explosion, riot and 
civil commotion and vandalism and 
malicious mischief; and, individually, or 
in conjunction with any of these com- 
binations, aircraft and vehicles dam- 
age to property. 

The reference in the explosion manual 
to “unsprinklered” property has been 
eliminated on both fire and business 
interruption because under the existing 
rules these coverages often were sub- 
ject to different treatment than fire 
insurance on the same property. With 
the association’s recommendation in this 
respect, the inconsistency would be 
eliminated. 


U. & O. Charge Eliminated 


Under business interruption, the 25% 
increase in vandalism rates has been 
eliminated as have also the loadings for 
special structures. Also, it is no longer 
necessary on underground coverage to 
apply the fire formula to the property 
damage rate and add a loading for the 
underground endorsement since final 
rates now are shown in tabular form on 
a cumulative basis. The limited and 
broad underground endorsements have 
been reworded to define the coverage 
more clearly. The rule on off premises 
power, etc., under contingent liability 
has been condensed and _ additional 
charges shown on a cumulative basis. 
Also under contingent liability the rule 
dealing with plants furnishing or receiv- 
ing materials or parts has been revised 
to follow latest recommended fire prac- 
tice in that rates shall be 50% of the 
highest business interruption rate of 
any named plant. 

There is no basic change in the rule 
on cancellations but it has been edited 
and includes the non-cancellation feature 
and provision for retaining 90 days 
premium in event of cancellation by in- 
sured which previously were a part of 
the deleted trebled rate rule. 


Coal Mining Properties 


Available coverages on coal mining 
properties are more clearly and con- 
cisely outlined. The rates have been 


deleted from the occupancy index and 
are shown in rule 5 so that all rating 
information is in one place. Some of the 
special clauses have been reworded for 
increased clarity. 

The minimum permissible percentage 
of coinsurance is reduced from 25 to 10. 
Where the law prohibits use of coinsur- 
ance the no coinsurance rate is reduced 
from 10 times the 50% coinsurance rate 
to five times the 80% coinsurance rate. 

On off premises explosion all occu- 
pancies now take 80% rate of .01 per 
annum, Rates for greenhouse structures 
in glass now are shown on a cumula- 
tive basis. Rates for mortgagee interest 
have been reduced and are shown on a 
cumulative basis. 

For aircraft and vehicle damage to 
property, on class A property of fire 
resistive construction, or fire resistive 
except roof, the rate is reduced from 


.011 to .01. Drive-in theaters and hy- 
drants and parking meters have been 
added. 


Fewer Occupancy Grades 


Under explosion the number of occu- 
pany grades for rating has been reduced 
from seven to four. Up to D rates are 
the same. For occupancy D the rate 
formerly was .14; this is now group C 


with a rate of .08; for E the new E rate 
is the same, .25, but for old F and G 
rates were .32 and .53 and now are 
classified as E with a .25 rate. The num. 
ber of rate groups were reduced to 
eliminate unnecessary refinement and 
provide permissible reductions in rates | 
for favorable experience. 

For riot and civil commotion 
aircraft and vehicles 
erty the 80% coinsurance rates were 
revised as follows: Grade 1, formerly 
.007, now .01; grade 2, formerly .03, now 
.02. This 33144% reduction for grade 2 
occupancies more than offsets the slight 
increase in rate for grade 1 brought 
about by rounding out the rate at .01 
for convenience and simplification. 

For vanadalism and malicious mis- 
chief the number of rate groups by 
occupancy has been reduced from six to 
four. Occupancy group R, formerly 
.014 is now .01; S is the same at .03; T, 
formerly .04 now is S at .03; U. formerly 
.07 is now V at .10; V, formerly .11 is 
now .10 and W, formerly .7 stays at .7. 
The majority of occupancies are in 
group R, the rate for which has been 
reduced. There are only nine occu- 
pancies in group V comprising prin- 
cipally seasonal property and only four 
in group W comprising vacant or idle 
property. 








under 
damage to prop- 


Term Multiples Uniform 


As to term policies the rule now pro- 
vides for term at uniform multiples of 
the annual rate where previously it 
directed that the term rule for fire in- 
surance apply. Since the fire term rules | 
vary, the effect of this will be to secure | 
uniform treatment of term business 
countrywide. 

Provision is now made for specifying | 
the number of days beyond 30 for which | 
the vacancy endorsement provides cover 
at pro rata of the rate. 

The method of determining average 
rates and several changes in the occu- 
pancy index were made with the assist- 
ance of a committee of experts on 
chemical hazards. The potential explo- 
sion hazard in the light of current 
knowledge was reappraised, even to the 
point of differentiating between proc- 
esses for manufacture of the same 
product where necessary, and properly 
to correlate each occupancy to every, 
other occupancy within the framework 
of the new rate structure. Terminology 
of the entries also was edited either to 
describe the occupancy more accurately 
or to provide differentials in rates for 
plants manufacturing the same product 
by different processes with varying de- 
grees of explosion probability. 


Zone 3 Fall Meet Is Slated 
for Oct. 16-17 at St. Louis 


The fall meeting of the Zone 3 com- 
missioners has been set for Oct. 16-17 
at St. Louis. The chairman is Spalding 
Southall of Kentucky. 

W. Ellery Allyn of Connecticut, presi- 
dent of N.A.I.C., will attend. Head- 
quarters will be the Statler hotel. 

Industry representatives planning to 
attend can make advance reservations 
with Powell McHaney, executive vice- 
president, General American Life, St. 
Louis. 


N. J. Tentative Program 


The tentative program for the New 
Jersey agents association annual meet- 
ing at Hotel Claridge, Atlantic City, 
Sept. 25-26 includes an executive com- 
mittee session to be held at noon Sept. 
25. Afternoon sessions will open at 
2 p.m. on Sept. 25 and Sept. 26. At 
10 a.m. there will be a general business 
session. The meeting will be closed 
after luncheon and _ installation of 
officers Sept. 26. 

President H. Earl Munz of Paterson 
has appointed the nominating committee 
headed by Peter Wilhelm of Hacken- 
sack. 


XUM 


—_—_— 


Aeti 
To | 


By! 
Portl: 
trans! 
inten 
inten 
J. Al 
the Ic 

Rol 
the I 
Lake 
inten 
south 

Fr 


specie 





Exce 


Texa 


State 
nity 

Prefe 
fiden 
derw 
Iline 





rust 10, 1959 


new E rate 
id F and G 
id now are 
e. The num. 
reduced to 
lement and 
ms in rates | 


otion under 
ze to prop- 
rates were 
1, formerly 
tly .03, now 
for grade 2| 
ts the slight 
1 brought 
rate at .0l 
‘ation. 
licious mis- | 
groups by 
from six to 
t, formerly 
e at .03; TF, | 
U. formerly 
merly .11 is 
Stays at .7, | 
ies are in 
h has been 
nine occu- 
rising prin- 
d only four 
‘ant or idle 


le now pro- 
nultiples of 
eviously it 
for fire in- 
- term rules 
ye to secure 
n business 


r specifying | 
0 for which 
vides cover 


ng average 
1 the occu- 
| the assist- 
experts on 
ntial explo- 
of current 
even to the 
ween proc- 
the same 
id properly 
y to every, 
framework 
‘erminology 
d either to 
- accurately 
n rates for 
me product 
varying de- 
if 


lated 
ouis 
yne 3 com- 


Oct. 16-17 
is Spalding 


ticut, presi- 
id. Head- 
otel. 

lanning to 
eservations 
utive vice- 


| Life, St. 


m 


' the New 
nual meet- 
antic City, 
utive com- 
noon Sept. 
| open at 
rt. 26. At 
al business 
be closed 
lation of 


f Paterson 
committee 
f Hacken- 


XUM 











August 10, 1950 














Aetna Fire Names Three 
To Coast Field Posts 


Byron C. Erdmann, special agent at 
Portland, Ore., for Aetna Fire, has been 
transferred to Sacramento as_ super- 
intendent of agencies. Former super- 
intendent of agencies at Sacramento, 
]. Allen Haslam, has resigned to enter 
the local agency business. 

Robert F. Young, who has been with 
the Pacific Fire Rating Bureau at Salt 
Lake City, has been appointed super- 
intendent of agencies for Boise and 
southwestern Idaho and eastern Oregon. 

Frank B. Soto has been appointed 
special agent and assigned to Portland. 


| Named by P. W. at Boston 


Providence Washington has named 
William M. Bancroft as special agent 
for Boston and metropolitan Boston. 
Mr. Bancroft, a graduate of Brown 
University, was formerly with National 
Fire in the Pacific Coast and New Eng- 
land territory. He served in the navy 
during the last war. 


Komenda to Glens Falls 


Glens Falls has appointed Rudolph R. 
Komenda, Jr., as special agent, assist- 
ing John A. Donoghue, special agent, 


Island. 
Mr. Komenda attended Northeastern 
University, and in 1937 entered insur- 


ance at Boston as an underwriter. He 
served in the navy during the war. 
Stauffer to National 

National Fire has named Earl M. 


Stauffer special agent in Kentucky. He 
attended Carnegie Institute of Tech- 
nology before entering military service 
in 1942, when he was both in the army 
air force and the navy. After the war 
he was employed by Kentucky Inspec- 


tion Bureau and since 1949 has been 
with the Bradshaw & Weil general 
agency at its Paducah, Ky., office as 


special agent and engineer. 


N. D. Federation Plans 


The first annual meeting of Insurance 


Federation of North Dakota will be 
held early in October at Bismarck. It 
will run for a day and a half. The 


members are being solicited to suggest 
the type of program desired. 


Change Indiana Dates 


The dates for Indiana Assn. In- 
surance Agents annual meeting have 
been changed from Nov. 13-15 to Nov. 
20-22. Headquarters will be the Clay- 
pool hotel, Indianapolis. 


of 
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noon in Chicago office—i75 W. Jackson Blvd. 
payment in advance. 


Rates—$12 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline Tuesday 
Individuals placing ads are requested to make 
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WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar 
with retrospective or participating plans. 
Texas territory only. 

TEXAS INDEMNITY INSURANCE COMPANY 


P. O. Box 1259 
Galveston, Texas 


FOR SALE 


Ill health forces sale of good agency 
along with profitable real estate in north 
central Ohio city. A real opportunity for 
aggressive man. Price of agency is ap- 
proximately two annual commissions. This 
is a fine agency and we are not interested 
in miscellaneous "deals." If you have close 
to $30,000 cash, let's talk it over. Write 
Box B-24, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 





WILL BUY 


Desirable Casualty Insurance Business pro- 
ducing $10,000 or more premium income 
in Detroit area. Address Box B-9, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 





WANTED 


Man experienced in investigating and adjust- 
Permanent 


Claim Manager Available 
Not an attorney. For Grand Rapids, Michigan. 
15 years experience all lines, capable of organ- 
izing, training, and managing entire casualty 


claim department. All replies will be held 
confidential. May be interested in Special 
Agent position. Address B-2!1, The National 


Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Ilinois. 








ing all types automobile claims. 
position, good salary, car furnished and ex- 
penses paid. Headquarters to be at home 
office. 
THE CELINA MUTUAL CASUALTY CO. 
Celina, Ohio 
WANTED 


State agent for Minnesota. Excellent opportu- 
nity with old line company well established. 
Prefer native of state. All replies strictly con- 
fidential. Address Box B-I6, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, 
Minois. 


Position wanted by executive accountant and 
statistician age 45, over 20 years experience 
with knowledge of systems and 1|.B.M. Address 
B-22, The National Underwriter, 175 W. Jackson 


Bivd., Chicago 4, Illinois. 








AVAILABLE 


Qualified fire survey engineer —two years ex- 
perience in field — University graduate — act- 
ing in responsible capacity of doing risk im- 


provement work desires placement as fire 
insurance underwriter or comparable position. 
Address B-25, The National Underwriter, 175 


W. Jackson Blvd., Chicago 4, Ill. 








Wanted 


Underwriter with fire insurance experience by a 
large inland marine and Lloyds underwriting 
agency in Chicago. Salary commensurate with 
ability. Some casualty underwriter experience 
desirable. Excellent possibilities for advance- 
ment. Replies confidential. Address B-18, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





AGENCY MAN WANTED 


Chicago agency and brokerage office — long 
established and successful—desires services of 
experienced solicitor or broker interested in 
joining staff on salary and profit sharing basis. 
Complete information is necessary with confi- 
dential treatment understood. Address B-27, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








Accountant desires position offering real op- 
portunity. Knows both Fire and Casualty blanks, 
taxes, State Schedules, and Statistical reports. 
Experienced in reports and special studies for 
Management. Supervision included in duties. 
Address B-19, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 





Available Experienced Casualty, Fire & Marine 
Fieldman, 12 years experience, 34, married, re- 
liable, & good habits, 
desire headquarters same. To invite interview 


neat Denver resident 
or correspond write B-20, The National Under- 


writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















W.U.A. MEETING PLANS 


_ Transportation plans have been per- 
fected for the semi-annual meeting of 


Western Underwriters Assn. at the 
Greenbrier hotel, White Sulphur 
Springs, W. Va., in September. The 


train with the special convention cars 
leaves Chicago Friday, Sept. 15, at 1 


p.m. standard time and the _ special 
equipment will leave White Sulphur 
Springs at 6 p. m. Sept. 20. 
ASK DISMISSAL OF SUIT 

The National Board and 17 member 
companies have filed a motion, through 


their attorneys, Mayer, Meyer, Austrian 
& Platt, in federal court at Chicago to 
dismiss the anti-trust suit brought 
against them by Ruddy-Brook Clothes, 
Chicago manufacturer and jobber of 
men’s clothes. 

The motion states that an insurance 
company can accept or reject a risk as 
it sees fit and, therefore, regardless of 
Ruddy-Brook’s contentions, there is no 
case at law. 

Ruddy-Brook brought the suit alleg- 
ing that subsequent to a 1947 fire it 
was unable to get cover because the 
National Board and its member com- 
panies “boycotted” Ruddy-Brook. 
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FIRST FIREPROOFING ... 
On March 17, 1735, Obadiah 
Wyld obtained an English pat- 
ent for ““making or preparing 
paper, linen and canvas and 
such like substances which 
will neither flame nor retain 
fire, by mixing alum, borax, 
vitriol or copper as dissolved” 
and dipping the fabrics into 
“a 
materials in water or thin size 


made hot.”’ 


The National Union and Birmingham Fire Insurance 
Companies, as members of the National Board of Fire 
Underwriters, are ever mindful of the efforts being 


made to devise more modern methods of fireproofing. 


NATIONAL UNION 
and BIRMINGHAM 


FIRE INSURANCE COMPANIES 


tee Sr . 
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JOIN ALEXANDER & ALEXANDER 
Allan Johnson and Norman H. War- 
ren have joined the Chicago office of 
Alexander & Alexander brokerage firm 
of Baltimore. Mr. Johnson has been 
with Zurich in the casualty department, 


and Mr. Warren has been in the New 
York office of the firm in the marine 
department. 


Alexander & Alexander opened in 
Chicago in 1938 as a service office for 
accounts in the territory, and in 1948 
was converted to a branch office and 
John S. Grasty, vice-president, trans- 
ferred from New York. 


Wilkinson Baraboo Chief 


Formation of Baraboo (Wis.) Assn. 
of Insurance Agents has been completed 
and the following officers elected: Clark 
Wilkinson, president; Charles Coughlin, 
vice-president, and Phillip Hirschinger, 
secretary. The group is already active 
in the fight of local agents to retain the 
city business. At a recent meeting of 
the common council, Harvey Girard, 
state agent Providence-Washington, and 
Urban Krier, executive secretary Wis- 
consin association, appeared with local 
agents to discuss state fund insurance. 


3oris M. 
economics 


Stanfield, 
at University 
addressed the meeting of 
Women’s Club of Honolulu 
Korean situation and Russla. 
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INDEPENDENT ADJUSTERS ° 





‘ 


COLORADO 


MICHIGAN 








KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 








Rebert M. Hill, 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
oe 


135@ Penobscot Bldz., porn 28, Michigan 
Woodward 5 


Pres. E. B. Bystrom, Vice-Pres. 














DIST. of COLUMBIA 








INSURANCE CLAIM SERVICE 


ADJUSTERS FOR THE COMPANIES 
LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 
Phone 21687-8 
H. C. Cunningham, Mgr. 


Branches 
Detroit Saginaw 
Battle Creek Grand Rapids 
Benton Harbor 


Kalamazoo 
Flint 








Traverse City 











FLORIDA 





THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
1@ N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 


THOS. J. KELLY JOS. R. BOSE 


THOMAS J. KELLY COMPANY 
2601 No. Saginaw Street 
FLINT 5, MICHIGAN 
FIRE — MARINE — AUTOMOBILE 


— COVERING GENESEE 
9.5849 & ADJACENT COUNTIES 





NEVADA 











MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


402 Congress Bldg., Telephone 9-6449 
EST PALM BEACH OFFICE 
Comeau Building Phone 8219 
Y WEST BRANCH OFFICE 
415 Fleming y ae Phone 180 
The Only ‘Adjusters Office South of Miami 





R. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 


Arthur W. McKnight. Fire Loss Mgr. 
Telephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 








ILLINOIS 











Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 


NEW YORK 





WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chicago Boston New York 
Los Angeles Detroit 








OHIO 











Phone HArrison 7-3238 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 























LYNCH ADJUSTMENT Co. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 








D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
302 Home Savings & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 — Night 2-6434 
27 Years Experience 











INDIANA 


Fred W. Peters Floyd Tye 


Fred W. Peters & Company 
Insurance Adjustments — All Lines 
All Fire & Casualty Lines 
1047 Third Natl. Bldg. Dayton 2, O. 


Phones: 


OFF. ADams 2912 Res. RAndolph 1364 











DUNCAN & SWAIN 
Third and Main Bldg., Evansville 8, Indiana 
General Insurance Adjusters Operating ts 
Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 
— office: 4282 Broadway, Paducah, Ky. 


nae 
ze 


af. ly 


Southern 





THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














WISCONSIN 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North éth Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 











CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 
All types of Casualty and Automobile Claims— 
Compensation and Allied Lines 
762 Manhattan Bldg. Telephone DALy 8-8454 
Milwaukee, Wisconsin 








COMPANIES 





Aetna Fire 
Half Year 
Results Shown 


The Aetna 
report shows 
consolidated 
months 
of $1,060,122. 
$48,390,879, increase 
curred $22,928,668, 


loss ratio to written 


group in its midyear 
premiums written on a 
for the first six 
which is an increase 
Premiums earned were 
$837,037; losses in- 
$1,910,998, 


Fire 
basis 


$53,425,965 


increase 
$2.92, increase 2.78; 
> 
3 


loss ratio to earned 47.38, increase 3.18; 
expenses incurred $24,419,135, increase 
$869,434, expense ratio to written 45.71, 
increase .74. 

The premium reserve for the entire 
group increased $5,035,085 during the 
six months to a total of $88,105,928 

The _ total assets of the group 
amounted to $178,365,563, which was an 


conflagration and 
miscellaneous reserve is $5 million, cap- 
ital $10 million and net surplus $32,- 
753,119, which is an increase of $789,867. 

President W. Ross McCain observed 
that the market value of stocks as of 
June 30 reflects the initial impact of 
the Korean situation on the securities 
markets generally. High federal income 
taxes have influenced the investment 
operations considerably. Purchases of 
securities, both for new money and for 
reinvestment have been confined almost 
exclusively to tax- exempt state and 
municipal bonds of high quality. The 
trend of fire losses which has been 
down for the past two or three years, 
has now been reversed and for the first 
months of shows increase. 


increase of $6,41 9.905: 


Six 1950 an 

In addition the windstorm losses in the 
middlewestern states have been unusu- 
ally heavy this year. In spite of the 
increase in losses Mr. McCain states 
that the prospects for a profitable year 


in 1950 seem good. 


Ohio Agents Incorporate 
Cincinnati Ins. Co. 


Cincinnati Ins. Co. has been incor- 
porated to write fire and allied lines, 
inland marine and auto physical dam- 


it is expected, will 
business in Septem- 
will have a capital 


age. The company, 
begin underwriting 
( Yctober 


ber or and 

of $100,000 and $100,000 surplus. It 
will be owned by Ohio agents. The 
home office will be 2926 Central Park- 
way, Cincinnati. 

The original Cincinnati Ins. Co. was 
chartered before the Civil War and 
later went out of business. 

Incorporators are Vincent H. Beck- 
man, Jr., Robert C. Schiff and John 
J. Schiff, Jr., the latter two being the 
principals of the John J. Schiff agency 
at Cincinnati, at the Central Parkway 
address. 

Among the agents who will be di- 
rectors are Harry Turner, Turner 
igency, Springfield, and Guy Nearing 
Nearing-Huber of Bowling Green. 

Mr. Beckman is a partner in the law 
firm of Beckman & Beckman of Cin- 
cinnati. 

. 
Hanover Shows Gains 
in Midyear Statement 

Hanover Fire has published its mid- 
year statement showing assets of $40,- 
979,000 which was an increase of about 
$700,000 as against Dec. 31, 1949. Pre- 
mium reserve was $18,569,418, an in- 
crease of better than $700,000. Capital 
was $4 million, voluntary reserve $500,- 
000, and net surplus of $8,909,319. 
Policyholders’ surplus was $13,409,319 as 
contrasted with $12,737,090 at Dec. 31. 


McGlothin Named President 
Ralph McGlothin 
president of Farmers 


1 
elected 
Fire of 


has been 


Mutual 


August 10, 1959 
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Gallatin, Tenn., succeeding Dr. W. J]. 
Fitts, who resigned after having served 
as president since the company was] 
founded 10 years ago. in, 
a : 
Denver's City Insurance = 
Transformation Is Cited | brief 
ws S1¢ 
Business Week in its July 22 edition | ment 
had an_ illustrated article entitled; was 1 
“Denver Unsnarls Its Insurance Setup.” epecti 
The story was that the Denver authorj-} Assn. 
ties have finished a “thorough house. submi 
cleaning of a messy insurance situation.” | Comn 
The article went on to state the heads} <hortl 
of city departments had been buying) Nor 
their own insurance and that politics | its as 
and personal favoritism entered nt | ue 
the system. The local agents were fight-|! is not 
ing for business that never amounted to rating 
an aggregate of more than $ a) that 
year. Many city buildings were either} There 
under-insured or not insured at all andj no sta 
some ancient buildings were heavily in- | use Oo 
sured. orocee 
Mayor Newton enlisted the aid of! should 
Denver Assn. of Insurance Agents and } to the 
that organization under C. W. Schoel-| Nor 
zel, Jr., as chairman helped city officials | conter 
to work out a new program to put one| trom ; 
man in charge of buying all the in- | contai: 
surance. f the 
According to this article, the city | other 
carries all risks that it can pay out of! fled 1 
revenue. Usually the city self-insures | joner. 
risks of less than $100,000, But where | oj pay 
big losses would make a real hole in| the pI 
the budget insurance is carried. The} premit 
members of the Denver association! to he 
agreed to write the insurance in rota-| There 
tion. There is a top commission of | commi 
$50, and this is turned into a “kitty! be pre 
to be divided at the year’s end accord- | dorsen 
ing to the amount they pay into rol bo a 
association. of the 
. 
Pa. Field Men Get Break Appr 
' 
Salaried field employes of fire and The 
casualty companies are relieved of cer-|™"! 
tain requirements in Pennsylvania in|!” eve 
expanding their status under multiple bureau 
line underwriting by ruling of Commis- = b 
sioner Leslie. on 
Salaried field employes of fire or cas- hina 
ualty companies who have been licensed — 
as an agent of their companies for a ceived 
minimum of five years, may have their — . 
license privileges extended to embrace!:° de 
fire, casualty and allied lines without ps x2 
formal examination. Where the repre- 42.78 § 
sentative has been strictly a fire man, “S'.¢ 
the powers and duties, as extended will | 1S 
read “fire, casualty and allied lines.” If ‘> SP& 
the casualty authority is restricted to |v!" 
motor vehicle B.I. and P.D. then the Tot 
powers and duties will read, “fire and Sent 
allied lines and motor vehicle public “ye 7 
liability coverages.” If the field man ee 
has been in casualty in the past his °C" 
powers and duties will read “casualty, ):* lati 
fire and allied lines,” and if the added)" ° 
authority is restricted to motor vehicle tas 
coverage then it will read “casualty and Provide 
allied lines and motor vehicle physical © rovide 
damage coverages.” 
Mr. Leslie states that he is waiving ty 
the examination requirement for such le Pol 
employes because they generally have Peeed 
had much insurance experience and are oe 
subject to direct supervision by their), “‘° 
employing companies. cpr. 
and th: 
oO cont 
1,900 at Portland Outing =," 
The annual picnic of Portland (Ore.) Written 
\ssn. of Insurance Agents at Jantzenthat it 
seach attracted a record turnout of Avhich 
over 1,900 insurance people. Many spe-) The 
cial events, including a softball game ments 
between the local agents and_ special Bubmitt 
agents, a horseshoe hing contest, Missjon 
racing, swimming, bathing beauty con-Americ 
test, dinner and dancing were enjoyed.Write ¢ 
Gnd on 
Reously 
HINE’SINSURANCE COUNSEL fs end 
Since 1908 .., The Original Insurance |lOrm o: 
Law List the 1m 
Complimentary listing and copies available tharce 
to all Insurance, Legal and Claim Officials ith = 
Hines Legal Directory, toe. First Nafl Bank Bldg | 2ST 
Edw. E. Collins, Editor chicaco B fired fi 
Policy 
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st 10, 1959 | August 10, 1950 


Dr. W. J | 
ying served | 
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npany was 


LITTLE ROCK—The Arkansas de- 
oartment has received the completed 
brief of the North America presenting 
its side of the installment premium pay- 
ment issue under the hearing which 
was begun last March. Arkansas In- 
spection & Rating Bureau and Arkansas 
Assn. of Insurance Agents already have 


nce 
ed 


22 edition 
2s entitled, 
nce Setup.” 
rer authori- 





igh house-, sybmitted their briefs. A decision by 
- situation.”| Commissioner Graves is expected 
> the heads | shortly. 

een buying) North America’s brief, prepared by 


its assistant counsel, John C. Phillips, 
argues that its installment endorsement 
js not a deviation under the Arkansas 
rating law but is simply a form of cover 
that is not provided by the bureau. 
were either} Therefore, it contends, the bureau has 
at all andj no standing as a party opponent to the 
heavily in- |} yse of the endorsement and that the 
proceeding before the commissioner 
should be terminated without prejudice 
Agents and | to the use of the endorsement. 
W. Schoel- North America challenges the bureau 
‘ity Officials } contention that it represents a deviation 
to put one} from its term rule. The term rule itself 
all the in-| contains no requirement for prepayment 
~ the premium. The term rule, and all 
ther rules, rates, schedules and plans 
fled by the bureau with the commis- 
sioner, are wholly silent as to the time 
ofp payment of premium. It has been 
the practice in the fire field for term 
_ 4he| premiums, as well as other premiums, 
association to be paid at inception of the policy. 
ce in rota-| There is, however, no filing with the 
mission O!| commissioner that requires premiums to 
(o a “kitty! be prepaid. Counsel adds that the en- 
end accord-|dorsement is a departure from a “prac- 
iy into the} tice” and not a deviation under the terms 
of the rating law. 


iat politics 
itered into 
were fight- 
mounted to 
$25,000 a 








the aid of! 


», the city 
pay out of 
self-insures 
But where 
eal hole in 
rried. The 


Approved by Department in 1946 


reak 
of fire and 
ved of cer- 


The brief points out that the depart- 
ment first approved the installment plan 
syivania i in 1946 after it had been filed by the 
ee multiple bureau and that department approval 
of Commis- rad been continued since that date. 

When in the fall of 1947 the present 

\rkansas fire rating law became effec- 
tive, North America requested and re- 
ceived approval under that law. At no 
time in any of the correspondence with 
the department did either North Amer- 
ca or the department characterize the 
fling as a deviation. The bureau itself 
= Gre ee first characterized the plan as deviation 
‘tended will! its own motion in 1946 but failed 
d lines.” If to specify trom what the endorsement 
estricted to 


deviated. 

To the questi thine the we 
). then the), the question whether the endorse 
1, “fire and 


nent represents a deviation from the 
2 +7;, tule for unearned premium insurance, 
hicle public North Ameri ‘ nds that i n 
- - merica contenc the its en- 
- field man eeement t Ss it - ¢ 
.. dorseme s no more a variation of 
he past his yoy ah ge - 
«ee ogy (the latter than an automobile is a varia- 
d “casualty, |: ° er ‘ 

f the added ton of a horse; it is a wholly new 
“hinle orm of coverage.” The endorsemet 
otor vehicle ige e endorsement 
‘casualty and 





fire or cas- 
een licensed 
anies for a 
have their 
to embrace 
1es without 
the repre-i 





Provides that the amount of insurance 


- sprovided shall not be reduced it he 

cle physical FrOvicec lot be re luced in the 
: event of a loss. The unearned premium 
endorsement obliges the insurer to pay 


is waivimfas. :- >, ; , 
‘ “4 te policyholder the amount of the un- 
it for Such expired premium which 1 n rned 
< A} , = n ch pecomes earnec 

erally have} *. se sia 

; cause of any loss. 

nce and are as £ F ; 

- share, NOrth America argues that the en- 

on by ther), : : “42 : 

; lorsement is an enforceable obligation 
and that opponents to the plan attempt 
to confuse the issue by stating that it 

: i not a legally enforceable obligation 
itin Me j Tia eae 

g it is as legally enforceable as any 

tland (Ore.) Written contract. What they mean is 
at Jantzenthat it is not a negotiable instrument, 
turnout OlWhich is another n er entirely 
Many spe-' The brief answers some of the argu- 








\: 





basis 





itball gameMents against the plan the bureau has 
and _ special bubmitted in its presentation to the com- 
beauty con-America should not be permitted to 
ere enjoyed. Write term policies on a prepaid basis 
Beously. North America answers that 
Ss endorsement is simply an additional 
ab Insurance |t0rm of cover which may be 
option for extra 
pies available | tharo, | 
laim Officials © 


ing contest,Missioner. One of these was that North 
1d on an installment simulta- 
J 
YOUNSEL 
be added at 
ne policyholder’s 
—no different than a number of 


st Natl Bank Bldg Hher special covers available to as- 
CHICAGO B tired for attachment to the basic fire 
ee ) 
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North America Files Installment Plan Brief 
in Arkansas Hearing; Expect Decision Soon 


To the bureau’s allegation that the 
endorsement is unfairly discriminatory 
because it gives automatic reinstatement 
to installment buyers only, North 
America contends that the term policy- 
holder has a free choice of either pre- 
payment (which is less expensive) and 
unearned premium insurance or the in- 
stallment endorsement with full auto- 
matic reinstatement and, hence, is not 
being unfairly treated. “For this differ- 
ence in treatment moreover, the in- 
stallment policyholder pays an addi- 
tional charge. Of this charge .1% is 
for the automatic reinstatement cover 
in the endorsement.” 

“Tf the commissioner believes the bu- 
reau’s argument well founded the North 
America is prepared to solve the prob- 
lem by granting full automatic rein- 
statement to all fire insurance policy- 
holders without charge. The cost of 
such reinstatement is so insignificant 
it could readily be made available to 
all fire insurance policyholders with no 
change in the rate structure or damage 
to insuring companies. Substantially 
the same thing has been done in Texas 
by the insertion in the standard fire 
policy of an unearned premium clause.” 

The bureau argued that healthy and 
necessary competition would be stifled 
through the use of the plan on the 
ground that small and medium sized 
companies are unable to meet the un- 
earned premium reserve requirements 
which are consequent of treating the 
installment contract as a fire-year term 
contract because of the drain on sur- 
plus. To this North America answers 
that the department has ruled that un- 
earned premium reserves need to be 
set up only for premium actually col- 
lected. 

“Nevertheless, the bureau argues that 
the unearned premium reserve require- 
ments of other states than Arkansas 
are such that companies doing business 
in those states as well as in Arkansas, 
must obey the stricter requirements. 
Thus, the bureau asks the commissioner 
to withdraw approval because the law 
of other states is more strict than that 
of Arkansas and in so doing asks the 
commissioner to enforce in Arkansas 
the law of other states.” 

Mr. Close’s (Charles M. Close, vice- 
president of Great American, chairman 
of the bureau’s executive committee) 
example of the effect of following the 
stricter rule regarding unearned pre- 
mium reserve is based on three assump- 
tions, none of which are valid. They 
are that (1) all companies reinsure 50% 
of installment policies, (2) these com- 
panies receive a 35% allowance on the 
reinsurance, (3) these companies must 
pay their reinsurers the full term pre- 
mium in advance. It may well be that 
Mr. Close’s company automatically re- 
insures 50% of all risks, but it is by 
no means the standard in the industry, 
particularly on dwelling policies which 
are the bulk of installment business. 
The assumed 35% reinsurance allow- 
ance to the ceding company is low. The 
higher it gets, the more opportunity for 
profit to the ceding company. Even in 
Mr. Close’s example, it should be ob- 
vious that it is profitable to pay 25% 
commission on business which may be 
reinsured for 35%. Finally, it is not 
necessary to pay the entire term 
mium to the reinsuring company at the 
inception of the policy. It may be neces- 
sary for Great American to do this be- 
cause of its reinsurance treaties, but 
the fact is that there are three large 
reinsurers in the American’ market 
which handle reinsurance of installment 
business on an installment basis, re- 
quiring cession of premiums only as 
they are collectec be 


pre- 





“Reinsurance, which is a fundamental 
part of Mr. Close’s example, is not a 
matter subject to rate regulation but 
is wholly a matter of contract between 
the ceding and reinsuring company 
which follows no set pattern.” 











He’s a SPECIALIST, 
so are we. . . SPECIALISTS in WRITING 


HARD TO PLACE BUSINESS 
COMPREHENSIVE GENERAL LIABILITY 


Motor Scooters 
Motor Bikes 
Motorcycles 
Overage Drivers 
Underage Drivers 
Financial Responsibility 


KURT HITKE & COMPANY, Ine. 


175 W. Jackson Boulevard 
CHICAGO 4, ILLINOIS 
WAbash 2-3622 





Intermediate Trucks 
Long Haul Trucks 
Propane Haulers 
Gasoline Haulers 
Butane Haulers 


Taxi-Cabs 
livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 


1671 Wilshire Boulevard 
LOS ANGELES 17., CALIFORNIA 
Dunkirk 8-3161 


REISCH Building 
SPRINGFIELD, ILLINOIS 
Springfield 8-4305 

















Surplus Line 
Market 


for Agents and Brokers 
with a U.S. Company 


NarrRAGANSETT 
INSURANCE COMPANY 


OF PROVIDENCE, RHODE ISLAND 
49 Westminster Street 
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Management Skill Is Essential 


The comment that “the two _ basic 
ingredients of an executive are technical 
competence and management skill, and 
the greater of these is skill,” made by 
President Lawrence A. Appley of the 
American Management Assn. espe- 
appropriate because of the atten- 
tion insurance executives have been pay- 
ing in recent years to the development 
of management potential in their ranks. 


is 


cially 


Mr. Appley points out that the argu- 
ment has gone on for decades between 
two schools of thought and practice: 


Should managers be picked because of 
technical and experience 
the to be managed, or because 
of planning, organizing, co- 
leading human effort, 
what technical know-how they lack be- 
ing provided in staff selection? 


know-how in 
activity 
skill 


ordinating 


in 
and 


A combination of both technical com- 
management skill is ideal 
With two 
only and the 
which 


petence and 
but 


men, 


not always available. 
with know-how 


skill 


one 


other with would be 
selected? 


He believes the major lesson of the 


only, 


PERSONAL SIDE OF THE 


last war is that conclusively manage- 
ment skill is essential, while technical 
competence is highly desirable but not 
essential. Thus executives who had 
managed huge automobile plants were 
in producing tanks 
The makers of soft drinks 
And so on. 


highly successful 
and planes. 


loaded ammunition bags. 


Another question is whether a per- 
son is born with management skill or 
acquires it. Mr. Appley’s conclusion 
here is that the young man may have 
a natural talent for management and 
can learn faster, but he must learn if 
he is to reach full potential. The ex- 
perience of Mr. Appley’s association 
shows that what he learns is some- 


thing more than specific procedures and 
techniques. Executives in retailing listen 
to the experience of those in 
manufacturing, production men _ learn 
from personne] men and vice versa. 
They are not acquiring strictly techni- 
cal knowledge, because for that they 
would need to turn only to men in their 
own fields. It skill the art of 
management itself they are picking up. 


eagerly 


is in 


BUSINESS 





Herbert J. Lorber, the 


president of 


Rollins-Burdick-Hunter agency of Chi- 
cago, has been elected a director of 
300th Fisheries. The board was in- 


creased in number from seven to eight 
and Mr. Lorber was elected on motion 
of the management. He is also a direc- 


tor or trustee of Gulf, Mobile & Ohio 
Railroad, Arlington Park Jockey Club, 
Kensington Steel, Georgia Warm 


Springs Foundation, Transportation 
Assn. of America, Music - Foundation, 
Finance Publishing Corp., and National 
Foundation for Infantile Paralysis. 

Herbert F. Walton, vice-president and 
controller of Allstate, will direct a meet- 
ing of fire and casualty controllers at 
the 19th annual meeting of the Control- 
lers Institute of America in Chicago, 
Sept. 17-20. 

Walter A. Schaefer, local 
Newark, and Mrs. Schaefer have re- 
turned from a two-month trip abroad. 

Robert W. Leedy, Ohio special agent 
for Crum & Forster, fell out of an apple 
tree recently and his pelvis was broken. 
He will be laid up for a month. 

Junius P. Clark, who retired a number 
of years ago as executive special agent 
for New York Underwriters with head- 
quarters at Chicago, is in the midst of 
his annual northern trip from his base at 
It. Lauderdale, Fla. He is visiting his 
daughter and his son at Chicago and 
then will go to Springville, N. Y., to visit 
his mother who is now 91 years of age. 

Clarence A. Cook, who retired about 


agent at 


15 years ago and was general agent in 
Indiana for Fidelity-Phenix, is used as 
the person about whom a Hoosier at- 
mosphere is built in an article in the Au- 
gust issue of Holiday magazine. He is 
the uncle of the author, William E. Wil- 
son, and Mr. Wilson says that Mr. 
Cook, now in his seventies retains his 
youthful appearance, mind and spirit. 

Richard Fitzgerald, assistant superin- 
tendent of the brokerage department of 
Fireman’s Fund at Chicago, has re- 
ported for active duty as a member of 
the army air force reserves. He was a 
master sergeant. 

J. Ross Moore, manager of 
Automobile Underwriters 
visit to Denver this week. 

Arthur M. O’Connell, president of Cin- 


National 
Assn., is on a 


cinnati Fire Underwriters Assn., spoke 
on state monopolistic insurance propos- 
als before Cincinnati Assn. of Credit 
Men Tuesday. 


Roy A. Buckman, retired adjuster and 
field man of Royal at Chicago, who has 
been making his home at Lake Wales, 
Fla., is visiting Chicago for the sum- 
mer. He staying at the Orrington 
hotel, Evanston. 


is 


Say Amen to “Leave 
Us Not Go Overboard” 





From R. Hill Carruth, well known 
Chicago local agent and broker: 


Your editorial, “Leave Us Not Go 
Overboard,” in the July 27 issue of THE 
NATIONAL UNDERWRITER, is timely and 
stimulating. I have read it with a feel- 
ing of genuine pride. We still have in 
our country thinkers who adhere to the 
well-established conservative style of 
letter writing. 

In my judgment, it is time to call a 
halt, not only in our sloppy use of the 
English language, but also in our style 
of dress and loose thinking. I was 
shocked to learn recently that some of 
our modern schoolteachers discouraged 
their pupils in using the _ expressions of 

“ves ” and “no sir.” The shabby 
dress of our teenagers in their class 
rooms and on the street, girls wearing 
tight-fitting jeans and sloppy “Joes” and 
the boys in their ill-fitting overalls and 
uncombed hair, breeds disrespect and 
lack of appreciation of the finer things 
in life. 

I agree with your expression, “Letter- 
writers who blindly followed the old 
rules are in danger of blindly following 
the new rules.” True, we must keep 
abreast of our times. We should not 
lose sight of the human equation, and 
strive at all times to convey warmth and 
understanding. It is no time, however, 
to slang or jazz our letter-writing. Of 
all the places not to let down the bars, 
it is in the use of proper English and 
smooth thoughtful writing. 

I congratulate you and your staff on 
your well balanced and newsy, NATIONAL 
UNDERWRITER. 


From Miss Clare Fennell of Fred A. 
Ginsburg & Co., Detroit: 

You are to be commended on the 
editorial in the July 27 issue “Leave Us 
Not Go Overboard.” 

As one who has viewed with regret, 
if not alarm, the invasion of the white- 
collar field by an army of poorly 
equipped clerks who, before World War 
II would have been restricted to manual 
work by their educational limitations, I 
am happy to see my trade journal up- 
holding decent standards in the field of 


written expression. 
Simplicity of expression needs _ its 
champions (especially in insurance, I 


but rhetoric was de- 
why not use it? 


sometimes think) 
veloped for a purpose; 


DEATHS — 


James D. Smart, 
New Hampshire Fire 
President, Dies 


James D. Smart, 
Hampshire Fire, 











68, president of New 
Granite State and 
American Fidelity, died unexpectedly of 
a heart attack at West Harwich, Mass., 
while on a motor tour of New England. 
Mr. Smart had been due back at his desk 
Monday. He had intended to spend a 
few days at Cape Cod, but he had a 
heart attack at his hotel at West Har- 
wich Thursday night and a_ second 
attack Friday morning. He died before 
the physician who attended him arrived. 

Mr. Smart was born at New London, 
Prince Edward Island, in January, 1882. 
He started with New Hampshire Fire in 
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1901 at the home office. In 1912, he was 
put in charge of the Manchester loca| 
office and four years later was appointed 
special agent in eastern Massachusetts, 
He was named supervisor of business 
in New Hampshire and Vermont jn 
1919 and in 1928 was appointed general 
agent. 

Mr. Smart becamé secretary of New 
Hampshire in 1930 and three years later 
was named a vice-president. In 1938 he 
became president of both New Hamp.| 
shire and Granite State and was elected} 
president of American Fidelity this 
year. 

One of his sons, Quintin D. Smart 
is a local agent at Manchester. 


B. REES JONES, president of Town 
Mutual Dwelling of Des Moines, died 
of a heart attack while playing golf 
a group of insurance men 
started in insurance as 4 








there with 
Jones 


Mr. 





B. REES JONES 


clerk for the old Des Moines Life in 
1903. He went with Town Mutual in 
1906 and became assistant secretary in| 
1915, secretary in 1916 and _ president 
in 1931. Mr. Jones served as president 

National Assn. of Mutual Insurance 
Companies in 1935 and as president oi 
the Iowa association. He was chairman 
of Allied Mutual and a director oi 
Iowa Mutual Tornado, National Life of! 
Des Moines and American Mutual R 
insurance. 

NARGE BEATTIE, state agent 
Denver for Superior of Dallas, died 4a 
Denver. He was a local agent for many 
years at Dallas before going to Denver 
about five years ago for Superior. 

FREDERICK WESSELS, president 
of Atlantic Mutual Fire, who died at 
his summer place at Hendersonville 
N. C., at the age of 73, was one of the 
leading citizens of Savannah. 

Mr. Wessels started in 1893 as af 
office boy with the Savannah Insurance 
Agency and later went with W. Tret- 
holm Hopkins. He was Savannah city 
marshal from 1907 to 1913 and was 
connected with that office for somé 
time prior to that. While in that office 








he and a number of friends promoted 
the idea of forming a local mutual fire 
insurance company and Mr. Wessels 
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became its first secretary and its only 
employe. He operated the business 
after his hours at the city hall at first. 
The original name of the company 
was German Mutual Fire. It was 
launched in 1905. The name_ was 
changed to Atlantic Mutual Fire during 
the first war. 

At the time of his death Mr. Wessels 
- president of Southern Savings & 
Loan Co., and chairman of Atlantic 
| Insurance & Investment Co., and presi- 
dent of Merchants & Farmers Mutual. 
In 1934 he was awarded a trophy for 
having made the most outstanding con- 
tribution to Savannah for that year. 
He was a director of National Assn. 
of Mutual Fire Insurance Companies 
and had been president of Savannah 
Board of Fire Underwriters. His son, 
Frederick Wessels, Jr., is vice-president 
of the company. 

HOMER B. MANN, senior member 
of the Kansas City local agency of 
| Mann, Kerdolff, Kline & Welsh and vet- 
eran civic and political leader in his com- 
} munity, died unexpectedly of a heart at- 
tack Sunday at the age of 81. He had 
been at the office regularly and had not 
| been ailing. 

Mr. Mann was born at Chester, IIL, 
1869, the son of a Presbyterian akan. “f 
He attended Park College and then for 
two years operated a newspaper at 
Minot, N. D. He went to Kansas City 
in 1894 and worked for the Drovers 
Telegram. He became active in Repub- 
lican politics and got a job in the city 
hall in 1896. He later became superin- 
tendent of the sidewalk and curb depart- 
ment and in 1898 he was elected to the 
legislature. In 1902 he was elected to 
the city council of Kansas City and 
served two terms, the last one as 
speaker. 

At the beginning of the century he 
entered the insurance business with the 
P. S. Brown & Sons agency which 
eventually became Mann, Kerdolff, 
Kline & Welsh. He served 25 years as 
president of the board of trustees of 
Park College, retiring in 1939. He had 
been a power in Republican politics for 
more than 50 years and was a delegate 
to two Republican national conventions. 
He was the sole survivor of the charter 
members of the Missouri Republican 
Club that was formed in 1897. 

E. P. STONE, manager at Okmulgee, 
Okla., for General Adjustment Bureau, 
died of a heart attack at his home. Mr. 
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Stone had been with G.A.B. since 1936 
and was named manager at Okmulgee in 
1947. 

E. J. BROOKHART, secretary-treas- 
urer of Celina Mutual Casualty and Na- 
tional Mutual of Celina, O., and one of 
the mainstays in mutual organization 
affairs, died Sunday at the age of 69. 
Funeral services were held Tuesday. At 
the time of his death he was vice-presi- 
dent of National Assn. of Mutual Insur- 
ance Companies and was next in line for 
the presidency. He had just recently 
been elected president of Insurance Fed- 
eration of Ohio. He served as president 
of Federation of Mutual Fire Insurance 
Companies from 1947 to 1949. He was 
the organizer of National Mutual in 1914 
and of Celina Mutual Casualty in 1920. 
He was a graduate of Ohio Northern 
University and was a lawyer. 

RUSSELL D. CHASE, Springfield 
local agent and vice-president of Massa- 
chusetts Assn. of Insurance Agents, 
died at Springfield after several months 
of failing health. He had been in the 
business at Springfield since his gradua- 
tion from Dartmouth in 1915. He was 
first a broker and later operated his 
own agency. 

FRANK HEMPSTEAD, who retired 
a number of years ago as western ma- 
rine manager of Providence Washing- 
ton, died at his home at Deerfield, Ill. 

Mr. Hempstead was 84 years of age. 
He served as marine manager of 
Providence Washington from 1928 until 
his retirement in 1938. Previously he 
was with the Elfick-Hempstead agency 
of ‘Chicago. 

RICHARD W. McCOSH, Caledonian 
state agent for Louisiana and Mis- 
sissippi, died. 

BERT J. HULL, manager of the Pa- 
cific loss department of Royal-Liver- 
pool, died at Good Samaritan hospital 
Los Angeles. He had been with the or- 
ganization since 1924. 

W. DAVIS McKAY, chief casualty 
underwriter at Los Angeles for Royal- 
Liverpool, died at a Santa Monica hos- 
pital. 

Mr. McKay started with Globe In- 
demnity at Los Angeles in 1943. 

GLENN S&S. BILLS, lawyer and veteran 
local agent at Judith Gap, Mont., died 
at a hospital at Billings at the age 
of 71. 

WILLIAM L. LYMAN, 90, for many 
years a local agent at Spring Valley, 
Minn., died. 

BRUCE M. HAY, 54, local agent at 
Spokane, died following a heart attack 
at his ranch near Edwall. His father, 
Marion E. Hay, was governor of Wash- 
ington from 1909 to 1913. He was active 
in the affairs of Washington Assn. of 
Insurance Agents. 

JOSEPH Ww. JOHNSON, Tennessee 
state agent for America Fore group, 
died at St. Thomas hospital, Nashville, 
of a heart attack. He had been in the 
Tennessee field for America Fore for 
more than 25 years and was active in 
field organizations. 

George W. Nelson, independent adjus- 
ter at Chicago, is bereaved by the death 
of his wife, DOROTHY NELSON, who 
was stricken suddenly with a cerebral 
hemorrhage and died at St. Francis hos- 
pital, Evanston. 

T. A. PRICE, 82, retired local agent of 
Missoula, Mont., died there. 

GEORGE L. VEITH, manager of the 
New York City inland marine local de- 
partment for America Fore, died at the 
age of 57. He had been in the insurance 
business since 1913 and had been with 
America Fore since 1938. 

_DR. LIONEL M. DAWSON of Union- 
ville, former assistant superintendent of 
the medicine and hygiene department of 
Travelers, died Tuesday at Restland 
Farms, West Suffield, Conn. He had been 
with Travelers in that post for more 
than 20 years before retiring because of 
ill health in 1946. 


Dec. 31 Is Deadline 


New Jersey Commissioner Gaffney 
has announced that all claims against 
3urlington Mutual and Hackettstown 
Mutual must be made no later than 
Dec. 31. 30th the companies were 
taken over several months ago by the 
New Jersey department. 


John A. North, executive vice-presi- 
dent of Phoenix of Hartford, has been 
elected a corporator and trustee of 
Mechanics Savings Bank of Hartford. 
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BLOCK ISLAND, a popular summer 
resort in the Atlantic Ocean domi- 
nating the entrance to Long Island 
Sound, is supported mainly by its fish- 
ing and shipping industries. From its 
harbors sail over one hundred modern 
vessels whose crews catch and ship 
annually over thirty thousand barrels 
of fish to mainland markets. 











When the Old Harbor at Block Island was completed in 1878 .. . a 
boon to mainland communication and island industry alike . . . the 
Pawtucket Mutual Fire Insurance Company had been serving i 
policyowners for thirty years. It had already gained a reputation for 
sound underwriting principles which, to this day, foster dividend 
payments and prompt loss settlements. 


INCORPORATED 1848 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
26 MAPLE STREET, PAWTUCKET, RHODE ISLAND 
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‘Discrimination Hearing 


Is Recessed Until Aug. 15 


| Answers to Complaints Show 
Economic Reasons for Any Restrictions 


NEW YORK—tThe hearing on com- 
plaints that fire and casualty insurers 
are discriminating against Negroes and 
others in certain sections of the metro- 
politan area was recessed till Aug. 15 
by the state joint legislative committee 
on insurance rates and regulation. 

Paul L. Bleakley, counsel of the com- 


| mittee, which is headed by Sen. William 


) 


F. Condon of Yonkers, stated that the 
companies and agencies would have 
ample opportunity at that time to an- 
swer the complaints. Several indicated 
they would appear then, though Home, 
Glens Falls, Cosmopolitan Mutual, All- 
state, and Security Mutual Casualty and 
five agencies put in testimony last week. 
All were emphatic in denying racial dis- 
crimination in the acceptance of busi- 
ness from Harlem or other areas, placed 
by white or colored brokers. 
Williams Makes Sturdy Defense 

T. Morgan Williams, vice-president of 
Home in charge of the metropolitan 
area, made a detailed and sturdy defense 
of his company and its underwriting 
practices. Home writes more business 
in Harlem than any other insurer, and 
it was natural, he said, that there should 


}have been more complaints against it 


than any other company. In proportion 
to its business there, however, he added, 
the number was not at all large. 

The testimony of company and agency 
witnesses, letters from colored brokers 
themselves, and the questioning of mem- 
bers of the committee, indicated strongly 
the conclusion that any underwriting 
restrictions applied are due to economic 
and not racial reasons. They are restric- 
tions that are applied to any risk that 
is unprofitable or likely to be so. Many 
of the complaints go back to a time 
roughly three years ago when both fire 
and auto liability insurers were Over- 
loaded with business everywhere and 
many underwriters checked the quality 
of their producers to weed out those 
that were producing business with a 
high loss ratio or that were giving the 
company so little that the expense made 
the accounts uneconomic to handle. 


SMALL ACCOUNT 








Geo. F. Kern of Fuller & Kern agency 
commented on complaints made earlier 
this year involving his firm. Charles Axt 


made one complaint, charging the 
agency with failure to renew a 1946 
policy on household furniture’ with 


premium of $5. Mr. Kern was surprised 
at the complaint because he didn’t know 
Mr. Axt, and the agency did no busi- 
ness with him. On _ investigation he 
learned that the agency had Negro risks 
and some insurance in the same build- 


ing as the risk to which Mr. Axt re- 
lerred. The firm takes risks in the 
Harlem areas, building and contents 
ire, 


What determines whether you will ac- 
cept the risk, Mr. Bleakley asked. Ex- 


POsure, experience in the area, etc., he 
replied. The agency makes inspections 
when risk is insured. Later inspec- 





may be called for if subsequent 
new or changed information warrants 
It. His underwriting is accepted by his 
companies. The age ncy exercises its own 
Judgment. It avoids buildings where the 
Structure housekeeping is bad. 
lhe Axt declination probably was due 
to the fact it was a single small policy. 
Sen. Friedman expressed close inter- 
€st in inspection reports and asked for 
some samples. Mr. Kern said the agency 
Writes over the entire metropolitan area. 


Is poor or 





S 








It does restrict to a minimum its writ- 
ings in congested sections. No writings 
by area, he said, and no _ percentage 
figure commitments by sections is main- 
tained. 


Asks About Percentage Formula 


Sen. Friedman wanted to know how 
he fixed amount to which writings are 
restricted in a congested area. 

“We operate positively, seeking busi- 


ness in better, less congested areas,’ 
Mr. Kern said. “We have never told 
anyone we don’t write policies in 


Harlem.” By pressing for business in 
better areas the firm holds down its 
undertakings in congested areas. Agen- 
cies underwrite brokers as well as busi- 
ness. 

Did you ever see a prohibited list, 
Sen. Friedman asked. Yes. They were 
never strictly followed, he said. There 
is no insurer list of properties not to be 
taken. The things it will accept change 
from day to day. 

Glens Falls Testimony 


Thomas E. Maddams, secretary of 
Glens Falls, New York, was asked about 
two cases involving Charles S. Frost 
and Sen. Santangelo. As to the latter, 
comprehensive and collision on Santan- 
gelo’s own car, there were two losses, 
one of $265 after deductible and a sec- 
ond covering breakage of every 
and door in the automobile. The claim 
on this was $30. The Glens Falls under- 
writer renewed the insurance after the 
first loss and stayed on the risk. After 
the second loss he again reviewed the 
insurance and decided not to renew. The 
company wrote the broker it was not 
writing the comprehensive coverage in 
that (a congested) area. 

Sen. Santangelo accused the company 
of being unAmerican, Mr. Maddams 
said. But the company wrote other in- 
surance for Mr. Santangelo and offered 


glass 


to continue to do so though the re- 
mainder was not renewed or was can- 
celled. 

The committee wanted to know how 


and when underwriting in that and simi- 
lar areas was restricted. Mr. Maddams 
said loss experience causes the company 
to get off a risk. There is no general 
company policy. There is no rule, he 
answered Sen. Friedman, after a speci- 
fied number of losses. There is no pro- 
hibited list. 


Is Legislation Necessary? 


Sen. Friedman said the committee was 
seeking to determine if legislation is 
needed to assure that risks in congested 
areas can get insurance. 

In judging whether or not to renew, 
in congested or non-congested area, 
frequency and possibility of more losses 
are determining, Mr. Maddams added. 
Mr. Bleakley wanted to know if the 
company is writing this form of cover- 
age in Harlem areas now, or since not 
renewing the Santangelo policy. 

The company doesn’t maintain an up- 
town office Mr. Maddams knows of 
no brokers it has in Harlem. The com- 
pany records aren’t marked so they can 
be sorted as to area. He said he had no 
figures show insured in Harlem. 


Didn’t Know Mr. Frost 


Frank E. Tillotson manager the 
New York branch office of Glens Falls 
said as to Mr. Frost’s two complaints, 
they dealt with fire on buildings. They 
were declined, he said because the com- 
pany didn’t know Mr. Frost. He had 
never been in the office. Like other com- 

(CONTINUED ON PAGE 20) 
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insurance 


after having down 


market 


recover 
the 
Korean war 
stocks 
covery, is due to three principal factors, 


gone 


when it reacted to 


news, though other com- 


mon have made substantial re- 


according to those who watch the stock 
and the 
Perhaps 


insurance business 
the 
item is that insurer issues are not “war 
stocks.” The big interest of investors 
is in such securities steel, aviation, 
and similar lines, earnings of which 
immediately are stimulated by war. 
Here is where the major activity of 
stock buyers has been concentrated in 
the early weeks following outbreak of 
hostilities in the far east. 

Security buyers that in the past have 
consistently favored insurance 
trust officers, those buying for univer- 
sities, and the like—appear to be hold- 


exchange 


closely. most important 


as 


issues— 


ing off substantial purchases in this 
field because of the question of how 
vulnerable insurers would be in case 
of damage by atomic and other war 


weapons. As a matter of fact, these buy- 
ers have been asking and continue to 
inquire as to the effect of such damage 
on the insurance companies. They do 
this obviously because their finance com- 
mittees keep asking the question. 


Legislation May Take Time 


It is pointed out that even if the gov- 
ernment assumes the war damage risk, 
by some form of war damage corpora- 
tion machinery, it may be a while before 
this is done. Meanwhile there is the po- 
tential liability. 

The fire business has inserted the war 
exclusion clause in the extended cover- 
age endorsement in some jurisdictions 
and is planning to do so country-wide; 
the exclusion is in inland marine policies, 
and the plan is to put it in fire policies. 
However, it is a slow process to get the 
exclusion in fire policies, some of which 
are statutory and require an act of the 
state legislature to change. Beyond this, 
even if the exclusion were authorized 
country-wide for the basic fire policy, 
it would require at least three years and 
in some instances five years to get it 
inserted in all contracts. 

\pparently this is not a situation of 
serious consequence so far as buyers of 
insurance stocks are concerned; the tact 
that the stocks are not war car- 
ries much more weight. However, at the 
moment trust officers and other buyers 
seemingly would rather recommend 
something sure for purchase. 

\ third reason, again of minor rather 
than major importance, in the view of 
observers, is the belief that an excess 
profits tax will be levied. If 
may not be favorable position as 


stor ks 





so insurers 
in as 
other businesses and possibly not in as 
good a position as they were in the 
second world war, unless the tax makes 


1 


allowance for the peculiarities of the 
insurance business and the pattern of 
its experience since the last war. The 


year 1946 and 1947 were poor and if the 
base years for application of the tax are 
last four years preceding the open- 
ing of the Korean war, those two years 
would be included. If only the last three 
vears are taken, 1947 would still bring 
down the level of the three-year base 
an insurers would like. This per- 
(CONTINUED ON PAGE 24) 


the 
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Auto Policy 
Changes Frowned 
On By Many 


War and Claim Cost 
Rise Cause Resistance 
to Revision 


Some changes in coverage afforded by 
the basic automobile liability policy have 
been under discussion by committees of 
bureau stock and mutual, 
for some time. The discussion probably 
will continue in the fall, since these com- 


companies, 


mittees work continuously on sugges- 
tions for revision. However, the war 
has increased somewhat the reluctance 


that already existed on the part of sev- 


eral of those concerned in the negotia- 
tions, to effect the changes proposed. 

\ctually, the war bears less on the 
thinking of those who write automobile 


business than does the continued rise in 
severity of auto claim The war 
could not produce losses directly under 
auto B.I. and P.D. coverage, though the 
plan is to put the modern war exclusion 
clause in the on account 
phvsicial damage cover. Since most auto 
policies are now full cover, the exclusion 
all auto protection 


costs. 


policies ot 


would apply to 


Claim Cost Up 20% 






But insurers are watching with some 
concern the rise in claim costs. The 
figures on one large block of business 
show that since early in 1947 B.I. claim 
cost has increased approximately 20%. 
The increase has been substantial from 
last year to this. On property damage 
the claim cost increase, 1947 to 1950, 


amounts to almost 10%. There has been, 
however, a reduction in the number of 
notices, possibly 5 to 10%. 

Insurers believe the greater severity 
in accidents is due to the increased num 
ber of on the road and the higher 
speed at which many owners are driving 


Cars 


One reason some insurance men. are 
not eager to change the coverage is be 
cause almost 100% of all losses are 


covered by the 


to improve 


They are will 
to do so 


insurance. 
contract, if 
public with more pro 
now is doing 


1 
; 


seems to ye nO 


ing the 
will provide the 
tection, but if the policy 
a complete job, there 


real cause for changes 


No Substantial Alteration 


largely arise from the 
independent companies 
hey not 
prot ction, They 
As time 
las gone along, bureau companies say 
not to inde 
a result of broadened cover 
differentials in rate 


7 hese chat ges 


offering by of 
additional features 

stantially alter the 
fringe f 


do sub 


bask 


} ; 1 
yenents, So to speak 


the ar¢ losing business 
pendents as 
but because of 
d commission. 
With multiple line 
more expensive to change a policy con 
tract for where several insurers 
full Many insurers would 
any change that could involve 


rates since it is likely 


a c, 
al 
underwriting, it is 


groups 


write cove! 
Oppose 
asking higher the 


insurance d would resist 


\mong 


ot a separate policy to cover private 


epartments 


changes discussed are provi 


s10n 


passenger automobiles, which account 
or about 80% of auto volume—a policy 
that would be simplified as to language 
and rating and that would by eliminat- 


ing description of automobile amd other 
do with transfer endorse- 
that have to be attached 
ime to time and that make a con- 
(CONTINUED ON PAGE 24) 
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Diversion of Profits 


HieNATIONAL UNDERWRITER 


Is Not “Loss of Property” 


American Mutual Liability was ab- 
solved of liability under a form of dis- 
honesty cover protecting against “loss 
of property” due to fraud or dishonesty 
of an employe when there was a loss 
of profits suffered by an assured due to 
the diversion by an employe of orders 
from customers to his own use. The 
decision was given by Maryland court 
of appeals in Levy et al vs. American 
Mutual Liability. 

The policy was a comprehensive 
crime contract. Levy was in the busi- 
ness of selling shirts, uniforms, caps, 
etc. A full-time employe who was on 
a straight salary basis, accepted an 
order for uniform caps from a cab 
company that was an established cus- 
tomer of Levy’s. The insured did not 
manufacture these caps and the em- 
ploye placed the order with the in- 
sured’s regular source of supply. When 
they were ready he had them billed to 
himself, took them to the cab com- 
pany, received the money, paid the 
source of supply and retained the bal- 
ance for his own use. 


Subsequently he told the cab com- 
pany that Levy could no longer supply 
them but that he would do so and 
later orders he had billed in his own 
name and filled them in the same man- 
ner as he had in the first order. He 
then used this scheme as a pattern to 
divert to his own use other orders from 
other established customers. The losses 
claimed by the insured amount to about 
$13,500. 

American Mutual Liability contended 
that no money or property owned by 
the insured was lost. The court of 
appeals said that what was actually lost 
by the insured was the profit they 
would have made had their employe 
not engaged in competition with them 
or the prospective profit they would 
have had in the diverted contracts. 
The insurer did not insure them against 
the loss of all kinds of property, in- 
tangible or otherwise, but only against 
the loss of money, certain specified 
kinds of personal property or evidences 
of personal property and “other per- 
sonal property.” The latter term must 
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Common sense insurance and 

common sense cooperation mean good business 
for general agents and writing men. Sterling can satisfy other qual- 
ified men just as it has satisfied Sanford Griffin . . . can help you 
to big, quick, lasting success. For complete information, write: 


L. A. BRESKIN, President ¢1703Sterling Bldg. ¢ Chicago Il, Illinois 


STERLING INSURANCE COMPANY 
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be construed to mean property of the 
same nature and description as the par- 
ticular kinds of property mentioned and 
not choses in action for unlawful or 
fraudulent competition. 


Liberal Treatment Assured 
Employes Entering Service 


HARTFORD—Local companies are 
treating liberally any employes who 
enter the armed services. Some com- 
panies will make up the difference be- 
tween service pay and company pay. 
Group life plans will be continued, and 
pension rights maintained. 

Some companies have yet to make 
official decisions on the subject, but 
generally speaking the policy will be 
similar to that followed during World 
War 

Aetna will give employes a separa- 
tion allowance ranging from one-half 
month to three months of earnings, 
based on length of service. Group life 
will be continued and_ hospitalization 
and surgical care for dependents of 
employes will be kept in force. 

Travelers will pursue its World War 
II plan, which includes a gift to em- 
ployes on their separation with an ac- 
companying letter assuring all called 
that they will be welcomed back to the 
employ of the company. 

All companies insure employes of 
their reemployment upon return in their 
former jobs or a job equivalent. 


Laughlin Named Head of 
Two N. C. Rating Bureaus 
W. L. 


rector of 


Laughlin, who has been di- 
the insurance commission of 
Mississippi the past four years, has 
been named general manager of the 
Compensation Rating & Inspection Bu- 
reau of North Carolina and of the 
North Carolina Automobile Rate Ad- 
ministrative Office. He succeeds J. F. 
Fletcher, who has held the posts 12 
years. 

Mr. Laughlin is an attorney, having 
practiced at Jackson and handled in- 
surance among other types of cases, 
before going with the commission. Mr. 
Fletcher was manager of the Topeka, 


Kan., office of National Council on 
Compensation Insurance before going 
to North Carolina. 


Local Not General Agent 


Marmor Insurance Agency of Louis- 
ville has been appointed agent for 
Vernon Casualty & Reinsurance of In- 
dianapolis rather than general agent of 
Kentucky of that company as was 
erroneously stated in the July 22 edition. 





Asks Surcharge Eliminations 


Commissioner Taylor of Oregon has 
requested that the Oregon automobile 
assigned risk plan calling for elimina- 
tion of the surcharge applicable to vol- 
untary assigned risks. He produced fig- 
ures to show that even though the loss 
ratio might be somewhat higher on as- 
signed risks, the limited character of 
the business would result in a negligible 
cost to the companies. 








Travis Promoted 
D. <A. Travis, 


recently appointed 
to head the agency 
and brokerage de- 
partment of Massa- 
chusetts Bonding at 
New York, did 
work at the gradu- 
ate school of busi- 
ness administration, 
University of Penn- 
sylvania, majoring 
in insurance. He 
formerly was with 
U. S. F. & G. and 
Aetna Casualty on 
the production end 
before joining Massachusetts Bonding. 


Travis 


D. A. 


—! 
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The Wall Street Journal in its Aug; 
edition ran a lengthy front page artick 
on automobile insurance as written by 
Harry T. Rohs. The caption reads; 
“Auto insurance. It’s a crazy quilt! 
Denver’s $12 policy costs $72 in Ney 
York—Montana rates down 14%, Lov. 
siana up 4%; Firms Blame Careles; 
Driver—Big City ‘Claim Conscious’.” 

Mr. Rohs asserts that auto accident 
insurance presents one of the most te. 
markable price patterns of the Amer 
can economic scene. He refers to the 
fact that identical protection costs $1 
at Denver, $20 at Louisville, $32 at & 
Louis, $56 at Boston and $72 at New 
York. 


He 





states that the insurance exect- 
tives explain these “startling contrasts 
on the fact that motorists bring this qe der 
situation on themselves. If accidents! manage 
and damage claims are few, the insur- plated 
ance rate is low. If they are heavy, facilitie 
protection costs the car owner a lot! the cor 
more. “Tt 

The author goes on to say that Ne 
tional Bureau of Casualty Underwriters 
gives the rates a thorough going over 
once a year and all changes are subject 
to review by the supervisory authori- 
ties. 


Denver, N. Y. Compared 


He asserts that residents of New 
York were charged with 75 accidents 
for every 1,000 cars insured against 
B.I. by National Bureau companies 
whereas at Denver there were only 15) 
claims per 1,000 insured cars, In New) 
York the average payment to settle 
claims arising from these accidents was 
$590 whereas the Denver average was 
$538. 

The high accident and claim rate in 
New York is attributed, according to 
the author, by Assn. of Casualty & 
Surety Companies to the traffic con- 
gestion and the claim consciousness 0! 
the citizenry. In Philadelphia by a very 
slight margin, the frequency of bodily 
injury claims is the greatest in the 
country but the insurance cost only 
$42 as against $72 in New York. The 
reason is that the average claim settle 
ment in Philadelphia is only $299. 

San Francisco has the highest aver- 
age claim cost or $834, but the premium 
is only $27 a year because the city has 
comparatively few accident claims. 

The author states that the difference 
in cost of claims is due to the cost Protect 
of medical service and auto repairs, and loaded 
to the temper of the local juries. He +" re 
quoted casualty insurance officials as Mr. | 
blaming the preponderance of auto acti pleted 
dents on too much speed, drunken ning 
driving, inadequate safety rules and likely t 
traffic regulations and lack of personnel "Ve Se: 
to police highways and streets an, *¢su 
failure to enforce traffic laws. cepartn 

He tells about the young driver edu the 
cation program of Assn. of Casualty &the dep 
Surety Companies and explains  the#rms, 
higher price that must be paid for in#"d en 
surance where there is a young drivet who is 
Along with the article is a tabulation be give 
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Shelby Training School a 


Shelby Mutual Casualty has 15 metipolicies 
enrolled in its summer training schodllemnity 
at the home office, conducted by P. Hthat m 
Dubuc, agency secretary. Classes willthe am 
run through August. the loz 

Of the trainees, five will go into fieliWill be 
work, four into underwriting, two int0H. on 
the claim department and one into emtheft, c 
gineering and auditing. One man ge als 
planning to enter an agency and thebe repa 
other two will return to college f0@ polic 
another year before becoming full timtbefore 
employes. are lim 

—— Dh life | 

Herb Wilson, Everett, Wash., loc#fannot 
agent, is a candidate for the Republica’ The ; 
nomination for Congress. 
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{part of Wolverine 
Stock Sold; to 
Write All Lines 


LANSING, MICH.—To quiet rumors 
Zi regarding the future program of the 
page artick| Wolverine, John H. Carton, president, 
3 written by!lhas issued a special bulletin to agents 
ption reads: and employes. He announced that a 
crazy quilt) »hstantial block of stock in the com- 
$72 in New sany had changed ownership, that the 
14%, Loui. company plans an expansion into all 
me Careless lines, and that E. F. Pearce, vice- 
onscious.’ | oresident in charge of underwriting, has 
uto accident jor reasons of health retired but re- 
the most te mains as a director and advisor to the 
the Ameri underwriting department. George Den- 
eters to the ping, a member of the underwriting 
mm costs $1i\ department for some years, has been 
e, $32 at St advanced to head that department. 
$72 at Nev Regarding the stock transfer, Mr. 
\Carton said that “a substantial block of 
stock was purchased, for investment 
only, by a very strong financial group.” 
He denied, however, that any change in 
management of the company is contem- 
plated although additional home office 
facilities are necessary to provide for 
the company’s expansion. 
“It is the intention of the present 
oficers and directors of the company, 
and of the group of investors,” Mr. 
Carton stated, “to continue to expand 
Wolverine. This expansion contem- 
plates to agents increased facilities 
through increased capital funds and 
expansion into all lines of insurance.” 
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N.A.LA. Steering Group 
Meet Set for Aug. 25-27 


companies, 
ere only S) Melvin J. Miller, vice-president of 
rs. In NeWinational Assn. of Insurance Agents, has 
it to settle scheduled the regular summer meeting 
-cidents Wai) of the executive committee for Aug. 
average Was) 95.27 at the Statler hotel, New York. 


Among the subjects to be considered 
will be developments at Washington, 
the annual convention at Chicago, and 
the proceedings of the meeting of Na- 
tional Assn. of Insurance Commissioners 
at Quebec. 
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RALEIGH — Commissioner Cheek 
has issued 14 regulations applying to 
life, combinations which apply to life, 
A, & H., hospitalization and disability 
Msurance written in connection with 
loans, the regulations being designed to 
protect small borrowers from _ being 
“loaded” with unnecessary insurance. 
The regulations are effective Sept. 1. 
s Mr. Cheek said he has not yet com- 
of auto acc pleted work on other regulations con- 
d, drunken©¢'ning automobile policies, but it is 

rules and likely that these too will be made effec- 
of personneltive Sept. 1. 

streets and Xegulations just announced give the 
S. department full access to information 
driver edt" the small loan field and provide that 
Casualty &the department must approve all policy 
xplains thems, applications, premium receipts 
paid for it- and endorsements; that the borrower 
ung driver who is required to purchase insurance 
a tabulation given a full statement showing the 
rd B.I. ané*md and amount of coverage and the 

Cost; the borrower must be permitted 

to choose his agent and company; poli- 
1001 ties must be written for the full term 

for which the premium is charged; 
has 15 metipolicies are limited to $200 monthly in- 
ning schodflemnity, with the further limitations 
od by P. Hthat monthly benefits may not “exceed 
Classes willthe amount of the monthly payment on 

‘the loan;” loan companies no longer 
co into fieltwill be allowed to require life or A. & 
gz, two intHH. on a loan where automobile fire, 
me into ettheft, comprehensive or collision cover- 
ne man ‘ge also is issued; the borrower must 
cy and thebe repaid the unearned premium when 
college {0 policy is cancelled by the company 
ng full timtbefore expiration; policy writing fees 

are limited to 35 cents per policy, and 

tm life policies, the amount of insurance 
Wash., locifannot exceed the amount of the loan. 
» Republica The regulations provide that the com- 


XUM 


missioner may revoke the license of any 
agent or company which “wilfuily” vio- 
lates any one of the regulations, and 
Mr. Cheek warned that “a request by 
any company for the issuance of an 
agent’s license for a person known by 
that company to have vioiaied any of 
the provisions of these rules will be 
deemed a wilful violation vi these rules 
by the company itself.” 

Regulations for writing automobile 
physical damage in connection with 
loans are similar to those drafted for 
other lines. 


Competitive Bidding 
Governs N. H. State Cover 


With a ruling by Attorney General 


Tiffany that insurance purchases are 
subject to the statutory requirement 
that all purchases of more than $200 
require competitive bidding, plans of 
New Hampshire Assn. of Insurance 
Agents to handle state insurance are 
knocked out. The first line of state 


insurance to be placed under the com- 
petitive bidding basis is that of state 
liquor commission. That agency has 
asked for bids by Aug. 15 on $3 million 
fire insurance on liquor stock under 


reporting forms, $30,000 on furniture, 
fixtures and supplies in the state liquor 
warehouse and $425,000 sprinkler leak- 
age insurance. 

The state is also planning to ask for 
bids on insurance covering motor ve- 
hicles and mountain tramways. 

If there is a tie between low bidders, 
the award shall go to a domestic com- 
pany if one of the low bidders is a 
domestic company. Otherwise, there 
has not been a determination as to how 
a tie will be resolved. 


G.A.B. Has Six Changes 
in Arkansas, Texas 


General Adjustment Bureau has made 
changes at Ft. Smith, Fayetteville, and 
Little Rock, Ark., and at Austin, Tex. 


Carl J. Billingsley has been trans- 
ferred from Ft. Smith to Fayetteville 
as manager to replace Tom Stanton, 
who has been moved to Austin as man- 
ager. 

Frank W. Chambers has been pro- 


moted to manager at Fayetteville. He 
has been at Jonesboro as adjuster. He 
is a graduate of Oklahoma East Central 
College and started as an adjuster in 
1946. 

W. B. O’Neal, senior casualty ad- 
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juster at Tyler, has been transferred to 
Little Rock in a similar capacity. He 
has been in the business for 29 years 
and with G.A.B. for 12 years. 

At Austin, Mr. Stanton succeeds 
W. A. Drum as manager. Mr. Drum is 
being transferred to Ft. Worth as senior 
adjuster. 

Mr. Stanton has been with G.A.B. at 
Tulsa and was branch manager at Ada, 
Okla., and Ft. Smith. 

J. V. Winn is returning to the bureau 


at Austin. He was formerly in Tex- 

arkana. 

Hanover Charter Plan 
Hanover Fire has sent a letter to 


stockholders advising them of a special 
meeting called for Sept. 11 to act upon 
a revised charter providing multiple line 
underwriting powers. The letter says 
that the company now has an oppor- 
tunity to expand its operations if and 
when desired and that the changes 
should mean an increase in income in 
the states and foreign countries. 

C. C. Casey has resigned as resident 
manager for Cosgrove & Co. at Seattle. 
Mr. Casey has been in poor health and 
is taking a rest before moving to San 
Francisco. 





ur Agents 
Enjoy All 3 


Every agent who joins HAWKEYE- 
SECURITY & INDUSTRIAL’S team 
of agents is assured of getting the best 
in home office service every day of the 


year. 


Day in and day out HAWKEYE- fe 
SECURITY & INDUSTRIAL is help- 3 
ing more agents build sales. 
service agents speedily and efficiently 
... Claims are paid promptly .. . every risess 
possible sales help is given... and a 
staff of Field Representatives work 


closely with agents. 


Yes, “the trend is to HAWKEYE- = | 
SECURITY & INDUSTRIAL.” a 


They 


> a* et 
> > . 
SoS Pe sees. | 
POS OSS OTS 
> — > —. 
> oe 






> @ 
a. 


mn Vy 


Se 
SSeS 
os 








tyr 2 


SERVICE 


sl: 
Sa 






Soe sess 
SSS 





HAWKEYE=SECURITY INSURANCE 
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1928 and after Fireman’s Fund Indem- New Home Indemnity me 
U nity was launched in 1930, he established 
the statistical department in the home at Phoenix, Grand Rapids 


office. In 1936 he was advanced to 


Kem er A oints aivide his time between Chicago and agency supervisor and in 1942 resigned Home Indemnity has opened offic 
p pp the Pacific Coast. , : : : - < at Phoenix, Ariz., and Grand Rapid Gan 


to become resident vice-president at San 


. —_—— Francisco for National Automobile & Mich, ; " ar 
Gruhn Senior V.-P. Casualty. He went with Massachusetts The Phoenix office, supervising Ar for I 











Gorman Seattle Manager Bonding last year as casualty supervisor ZOna, will be under Special Agent A; Mal 
7 . ‘ ° ° ° . . - Fa . aipane r > on “ r ae awe at t 2 
M. F. Gruhn, resident vice-president for Massachusetts Bonding at San Francisco. drew V. Redpath, who has been at § named 
of Lumbermens Mutual Casualty at San — —— CG iR ' . “nT Protec 
*rancisc as bee Z od senior vice- “ar 3 rle as S] 2 as 1e Grand Rapids office wi ye unde 
Francisco, has been named senior vic¢ Earl D. Bourland has _ re gned ‘Ss Bernard Heads Anchor , : I Richard G. Little 
president of the Kemper companies. manager at Seattle for Massachusetts , the supervision of Richard G. aerck i nett 1 
Thomas E. Andrews, Mr. Gruhn’s Bonding and has been succeeded by Southwestern Operations lein, formerly special agent at Detroit, | |: one & 
assistant, has been appointed assist- Arthur Gorman. Mr. Bourland be- ; gp ae . "Mr. 
ant manager, and William A. Smith, comes a partner in the Abrams & Skin- Anchor Casualty of “ig! Paul has = Name Haller in Calif. 1939, 
for many years manager of the claims ner agency of Salem and the name of Pointed R. L. Bernard to head its south- Messtend Casustee te ; 1 Ton agent 
department at San Francisco, has been the firm has been changed to Abrams, Western department “Hall aa be phen ose Mame Ris Bia 
elevated to resident secretary. Bourland & Skinner. with headquarters J: aller specia: agent et ee: ang W. 1] 
In his new capacity, Mr. Gruhn will Mr. Gorman joined Fireman's Fund in in Houston. The Contra Costa counties ot California wit e 


headquarters at Oakland. He succee Don 
Ralph Winkler who has been promote 
to manager of the production depar 
ment at San Francisco. 

Mr. Haller is a veteran of the la 
war and a graduate of Annapolis Navy 
Academy. 


department has 
been moved to spa- 
cious new quarters 
at 4101 San Jacinto 
street. H. G. Rein- 
hackel has been ap- 
a * * eS ° * € * 6 « & . e @ pointed by the de- 
partment as general 
agent, supervising 


oo @ central - southwest- Hagen to Los geles 


in ern Tiexas, with Fred J. Hagen, bond manager fe 
headquarters in Employers Liability at Detroit for th 

Austin.  £. Meena past six years, has been appointed boni 

Mr. Bern: at manager of the southern California de 


agenc! 





s * 
Bernard has 
e been superintendent of agencies at the Partment at Los Angeles. Mr. Hage 
¥ home office since 1947. He joined has been with Employers since 1935, 
Anchor in 1936, having been with Hart- 
» i d e@ ford group in Nebraska. Prior to the Farrell in N. J. Field D. 3’ 
war, he was Nebraska state agent for ; oi 
- SO organize hae Pa wane ghee oe Robert S. Farrell has been name : 
Anchor and, following his release from | Ags hee a ae : amie? achus¢ 
@ service, was made branch manager at CX¢cUllve representative of  southery with | 
e the New Jersey for American Indemnity ¢ 


Kansas City. He is a graduate of = : : : ington 
iniversity of ‘Melieacke Texas _With headquarters at Newatlj press 
e as to p rovi de 7 Mr. Reinhackel, prior to his entry ,, Previously, Mr. Farrell was wit) Confe 
into the general agency field, several Royal- Liverpool group as _assista 
, agency secretary and later manager z 


years ago, had been with the America 4 = 
+ I] @ Fore group as state agent at San An- Kansas City. Broo 
tonio. } Con 
the sma as —— Shannon Resigns Ia. Post |‘ > 
° on as 
o e Ten Named in Travelers Stratton J. Shannon, secretary  Henc¢ 





Iowa Hardware Mutual Casualty, entitle 


Field Changes, Promotions resigned to join Motor Club Specid jor 4. 


field Services at Davenport as general mat} gents 





e well as the e 


Travelers has made_ several 





changes and has promoted five field 28°: . ,) Her 

© @ assistants to saclétnan managers. W. H. Clarke, who has been ee: demni 
° ° Charles W. Crabb, who has been field ™@nager for Iowa Hardware, becomes weeks 

large risk with assistant at Los Angeles, has been pro- manager of the casualty department. chang. 

* @ moted to assistant manager there. ei ie accide 
Richard T. Johnson has been pro- New Office at Toledo also | 

moted from field assistant to assist- ‘ the ay 


e . anane ms “oe Home Indemnity has opened a ne 
as PERSONALIZED - wages. ad at De: —— Rieter office at Toledo in the Edison building Dor 





John Wortmann, assistant i aw: H 
at Newark, has been promoted and With /« ward J. cTngon, Wee 7 vane 
e ® named assistant manaeer there. been inspector in the Cleveland offic classe. 
Walter S. Bardsley has been named 25,4 special agent in charge. The offic) —— 


. - pe . . y > > > ; a ‘ n ¢ 
ATTEN TION assistant manager at Philadelphia. — - = “4 oo ———— 
e John K. Schmit has been promoted ¢ en. Ree evels oes 
to assistant manager at Kansas City. 


4 <ugene Bayless has bee ) ted . Cy a . « 
@ ok Eusene Bayless has been promote’ United Pacific Divides fee 


assistant manager at 


City. Los Angeles Office on T 


Five field assistants have been named. 


@ They are: Robert P. White, at Phila- United Pacific has adopted a division WA 

SURETY BONDS delphia; Frederick W. Harrison at Chi- plan of operation in the Los Angel cote 
cago: Harland C. Hubbard, Detroit; area. F “7 

e John Sylvain, Montreal, H. Wallace From the present quarters of its Li a 

Parker, Los Angeles. Angeles office at 810 South Sprioj (Ment 

e Donald H. Garloch, special agent at street, the company will operate t¥ hm 


Dayton, has moved his headquarters complete divisions, a metropolitan ¢ 


to Columbus. vision, under the management of Kei! R 
—_——- W. Swartz; and the Wilshire divisiog tte I. 
Allstate Names Weiss to with Marvin C. Hewett as miazriage App 





es 
© OF READING, PENNSYLVANIA @ Home Office Sales Post Gould, Kline Upped in N. !),,:\ 
Allstate has appointed Clarence J. William C. Gould has been appointeftory 


@ Weiss as assistant vice-president and New York deputy superintendent @pany’s 
general sales manager in charge Of re- insurance. He filis the vacancy ecompa 

_ newal sales. } by Alfred J. Bohlinger’s recent pf panies 
Mr. Weiss has been with Allstate motion to superintendent. At the sallicessity 


since 1934. After serving as manager time, Acting Deputy George H. Kilt large 

















of the New York and_ Pennsylvania has been named deputy. panies 
branches, he was appointed resident Mr. Gould has been with the depat) Mr. 
PRIT\ HARD AND BAIRD ] exanngts at Seattle in A942, and at ment since 1926, when he was ap} yointé tlegisla 
Philadelphia in 1948. He was appointed an examiner in the rating bureau. Rpanies 
99 John St.,;New York 7, N. Y. assistant vice-president last March. cently he has been chief of the mutudgovert 
BEekman 3-5010 WOrth 2-3106 —— and peng bureau, ~— et set up 
s ° served as an examiner in the casualjbonds. 
| REINSURANCE | | Leaford to Calif. Field bureau and acting chief of the muted 
Jack R. Leaford has been appointed and fraternal bureau. oa: 
CONSULTANTS AND INTERMEDIARIES special agent for Smeg of Jets in Mr. Kline — been acting — W A 
. ” the Sen Joaquin Valley of California. since April when he was named ‘ 
WE ARE WHAT WE DO He has been in the underwriting de- pace i of Thomas C. Morrill. Mably _- 
CASUALTY e SURETY e FIRE e MARINE partment at San Francisco and prior Kline was formerly special assistant #Waivin 
to that was at Atlanta. Superintendent Dineen. and p; 
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ity Office] — 
Rapids 


Soci{ ACCIDENT _ 


rand Rapid Gannaway Little Rock G. A. 


ervising 4; for Massachusetts Protective 
al Agent Ap 
is been at § 





Malcolm W. Gannaway, Jr., has been 
named general agent for Massachusetts 


will be ung Protective and Paul Revere Life at 
1G Mean Little Rock. He succeeds John F. Bar- 
t Mae MACH ett who has resigned to devote his 







t at Detroit. 


lif. 
named Jot 
Alameda a 


‘alifornia wit Wellenkamp in New Post 


time to personal production. 

Mr. Gannaway entered insurance in 
1939. He has been Little Rock general 
agent for Pyramid Life. 


He succee Donald J. Wellenkamp, who has been 
cen promote! ssency vice-president of Service Life of 
iction depari! Omaha and for 15 

? years prior to that 
n of the las was with Washing- 


napolis Navi ton National at the 


home office, has 
been appointed ex- 
eles ecutive vice-presi- 
dent of the Ranni 
manager fc agency of Miami, 
etroit for th general agents for 


ppointed bon 
California de 
Mr. Hage 


Manhattan Life and 
southern Florida 





Reng general agents of 

since 1935 Continental Casu- 

alty for A. & H. 

d D. J. Wellenkamp Mr. Wellenkamp 

' a started with Mass- 

een Name} achusetts Mutual Life and later was 
ot southers 


with Illinois Life before joining Wash- 


Indemnity ington National. 


He was for two years 


, at Newar press chairman of H. & A. Underwriters 
was Wi Conference. 
as __assistar 


r manag 


7 a Aviation Cover 





Connecticut General has broadened 

a. Post | the benefits of its accident insurance 

on aviation pilots and crew members. 

secretary “ Henceforth, the policyholders will be 

Casualty, hy entitled to lifetime income indemnity 

Club Speci for flying accidents, just as for acci- 
general mat} dents occurring on the ground. 

,| Heretofore the company limited in- 

as been sali demnity for loss of earnings to 200 

vare, becoM4 weeks on accidents while flying. The 

lepartment. | change will be made in new aviation 

accident insurance contracts, and will 


do also be applied on old policies having 
the aviation provision. 


ypened a net 


ic ildine — " . a 
ison buildit§ Dominion ste has been licensed in 








on, who hi Canada for & H. in addition to the 
-veland offi Classes for "tide it is already Tegis stered. 
ge. The off si etree Bate. 
supervision 

manager. SURETY 

' 

ides 


Another Fire Company 
on Treasury Surety List 


ed a division 


Los Angek. WASHINGTON—The Treasury De- 

. “~~ partment has added the name of Trans- 
0s of tO _— of Chicago, subsidiary of Con- 
South Sprit mental Casualty, to the list of approved 


sureties on government bonds, 
underwriting 


with 
$224,000. 


operate ti an 
tropolitan ¢ 
nent of Keil 
shire divisi0 


of 


R. I. Single-Risk Limit Not 
Applicable to Surety Bonds 


as mariage 
Attorney General Powers of Rhode 


d in N. Island has ruled that the state’s statu- 
een appointt)tory Single-risk limit of 10% of a com- 


limitation 


rintendent “pany’s capital applies to insurance 
vacancy le companies only and not surety com- 
; recent pfpanies. The ruling eliminates the ne- 


At the sat§cessity of surety men having to spread 

rge H. Kii@large surety bonds among several com- 
panies. 

th the depa Mr. Powers 
was appointe legislative authority for mutual com- 
x bureau. Répanies to write surety bonds. They are 
of the mutuag soverned by the “suitable requirements” 
ing previous set up by state officials passing on the 
| the casualibonds. 
of the m utul 


stated that there is no 


icting dept \Coast Guard Waiver 


as named @ W ASHINGTON — Reporting favor- 
Morrill. Mi ably the Celler bill to authorize the 
1] assistant #¥aiving of requirement of performance 
and payment bonds in connection with 


XUM 











certain coast guard contracts, Rep. neapolis. He was with Fidelity & Cas- 
Bryson, from the judiciary committee, ualty at Minneapolis 12 years, most re- 
said the army, navy and air force al- cently as superintendent of the bonding 
ready have this authority, constituting department. Prior to that he was with 
exceptions from the Miller act of 1935. Aetna Casualty. He is vice-nresident of 
“The committee is assured by the Surety Assn. of Minnesota. 

Treasury Department, which requested See 


the legislation with the approval of the 
bureau of the budget,” said the report, 
“that the authority, if granted, will be 
exercised with discretion and judgment, 
and that it will facilitate the procure- 
ment program of the coast guard.” 


Would Clarify Government 
Employe Bonding Bill 

WASHINGTON At a 
Wednesday before Senator Hoey’s ex- 
penditures subcommittee, William E. 
Bennem, vice-president American 


hearing 


Plans New Southern owe Surety, representing Assn. of Casualty 
CHARLOTTESVILLE, VA.— State & Surety Companies, suggested several 
Farm Mutual is planning ha locate its ee a one — 

new southeastern division headquarters pions fase ane ee ll 8 
ernment employes, with government 


here according to the Chamber of Com- 
merce. The company had previously 
said it would build a new $350,000 one- 
story office building here if it received 
permisison to construct near a residen- 


paying premiums. 
Howard M. 

representative 

appeared. 
Charles E. 


Washington 
also 


Starling, 


of the association, 


Johnson, general account- 


tial neighborhood off U. S. route 29. . —— , 
This permission has been granted by | office, endorsed the sega Boew- 
the city’s zoning board. It is estimated policy - ne ee ee _— anagem 
that an additional 1,250 persons will be S@™P%C_ “ee 5 see ris jae There 
employed in the new office. ee ee ee 
“ would be much _ reduced protection 

. : under them, he said. 

R. D. Zimmerman Shifts Other witnesses included William J. 
Rodger D. Zimmerman has joined the Armstrong, budget bureau; John K. 
Cobb-Strecker-Griswold agency of Min- Carlock, assistant general counsel, 





The quality of any safety glass is directly dependent on the plastic laminate 
in it. So, in our Check No. 63, we see to it that the temperature and 
humidity are exactly right when the freshly-dried plastic laminate goes to 
the cutting room. 

This is only one of our 142 Quality Checks and Controls, all of which 
are equally important to you and your policyholders because they give 


L-O-F Safety Glass: 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


1. Better heat stability 
2. Better light stability 


That’s why L-O:F Hi-Test is the best Safety Plate Glass you can get 


—anywhere. Libbey-Owens:Ford Glass Company, 985 Nicholas Build- 
ing, Toledo 3, Ohio. 


NO FINER GLASS THAN J Sparan 
LIBBEY-OWENS-FORD 
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and 
employe 


Department, 
government 


Treasury 
tives of! 


representa- 
groups. 


Lubbock to Marine Agency 
Post for Fireman’s Fund 


Jack O. Lubbock has been appointed 
marine agency superintendent for the 
Pacific department of Fireman’s Fund 
group. 

Mr. Lubbock joined Fireman’s Fund 
at San Francisco in 1924. He has served 
as field man and underwriter in the fire 
and marine departments since 1928. In 
1948 he became senior inland marine 
underwriter at the head office. 


U. S. Guarantee Had Cal. Bond 


In the June 29 issue it was reported 
that Fidelity & Deposit wrote the bond 
on the Clinton Construction 
Co. $4,784,000 for construction 
of a teaching building at the 
University of California. This is in- 
correct. This bond was written by 
U. S. Guarantee. 


behalf of 
covering 


hospital 


Detroit A. & H. Assn. 
party 
Golf 


\\ 


its 
at 


conducted 
and dinner Tuesday 
Club. 


golf 
Brook 


nrst 
Plum 








V4? Cally Chocks 





BE SURE YOU GET 
WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
glass, the other of sheet 
or ordinary window 
glass. Claim agents who are on their 
toes when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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Set Air Liability Bousing 


ST. PAUL—A special invitation has 
been issued to insurance companies to 
have representatives at a hearing called 
by L. L. Schroeder, commissioner of 
aeronautics, to decide whether a rule 
requiring licensed flight schools in Min- 
nesota to carry liability insurance shall 
be repealed. The hearing has been set 
for Aug. 24. 


Await War Projects Move 


WASHINGTON—Insurance men in 
government service report informal ap- 
proach has been made from government 
sources to the insurance industry with 
respect to revival of the war projects 
rating plan or development of some 
similar plan for various forms of cover- 
age in connection with government de- 
fense contracts, particularly comstruc- 
tion and plant operation. 


Official sources say proposal to re- 
vive the wartime plan or substitute a 


new one would come from _ industry 
sources. These sources say the com- 
panies are aware of the situation and 


are willing to cooperate. 


N. Y. Filing Awaited 


New York Compensation Insurance 
Rating Board will shortly file with the 
New York department revised rates to 


become effective Oct. 1. In the mean- 
time the board will hold in abeyance 
the publication of rates for all risks with 
rating anniversaries on or after Oct. 1. 
Where necessary to place the policy 
in assured’s hands before Oct. 1, com- 





panies should write on a‘ rates-to-be- 
determined basis. 

The W. H. Crary agency of Echo, Ore., 
has been purchased by G. J. Sherer, 
formerly of Portland. 

a 

















Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 


in helping to 











work out your problems. 








eAMERICAN 


REINSURANCE Guoufs 
: 99 John Street, New York7, N.Y. 


Casually « Fidelity ° Surely e Fre « Marine 
and lied Reinsurance 
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Companies’ Fi irst ‘Six Months Renita | 
Increase or Premiums Written | 
Decrease in First Six First Six 
Assets Surplus Surplus Months Months 
June 30 June 30 from Dec. 31 1950 
RROn, Ps acccveesxs $20,024,301 e tt 090 $ 1, 472, 116 3 76,249 
American States ....... 13,606,651 8,325 6,2: 55,195 


Bankers & Shippers.... 
Farm. Mut. Auto, Wis. 13 
First National 
General 


13,163,755 
»485 »,563 


Accident 





General Csaualty, Wash. 26,692 
General of Seattle...... 62,169,396 
Glens Falls Indem. 36,1384, 071 
Home Indemnity ...... 23 











Interboro Mut. Indem... : 

Industrial Indemnity ‘ 9, TE 
Indemnity of N. A..... 104,953,218 q 5, +: 
Ins. Co. of No. memeneeis >, 860 58 51, ; 
POROET cictigectinevgees 32,239 2,¢ 2, 817 
Manuf. & Mere. Indem. 7, 7,429 ,314 1 3,507,313 
Merchants Indemnity.. 9,404,696 4 1,945,177 
OT ncsacstnceeans 19; 676,144 7 5,092,405 
National Surety Marine 5,403,473 2, 1,787,888 
National Union Fire. 45, 734,521 13 11,785,271 
New Amsterdam Cas... 73,305,439 20 18,931,588 
New Zealand ......... 10,171,804 4,0 2,412,087 
Ocean Accident ....... 28°753,306 7,7 5,285,387 
Ohio Casualty ......... 37,085,913 9,3: 15,387,219 
Pacific Emloyers ...... 29,039,452 4,3 11,639,045 
Pacific Fire ..ccccosses 16,371,112 5,5 4,203,064 
Pacific Indemnity ..... 40,713,836 41,7 11,575,766 
Peerless Cas. ...ccccce 10,511,132 3,4 3,210,107 
Philadelphia F. & M... 47,391,690 27,83 $ 750 7,682,141 
Preferred Accident .. 15,804,156 4,077,950 —944, 563 5,206,172 
St. Paul F. & M.......«. 106,342,430 54,397,726 2,625, 806 21,795,906 
St. Paul-Mercury Indem. 47,754 274 12,848,903 320,329 14,699,592 
U. S&S. BF. & Grrccccccoce 185,289,556 60,612,313 8,200,790 53,191,153 














10,741,437 
9,801,626 





Recess Hearing Until Aug. 15 


(CONTINUED FROM PAGE 


15) 





panies Glens Falls wants to know with 
whom it — business. However, 
it was found, the company did write one 
piece of Slee for Mr. Frost prior 
to declination of the two pieces on 
which Mr. Frost based his complaints. 
That building was poorly maintained. 
It was reinspected and found to be in 
the same condition. The company then 
cancelled. It did not get too much co- 
operation from Mr. Frost in returning 
the policy for cancellation, though that 
may have been due to the attorney for 
the property owner. The real reason 
for not writing was the office did not 
have an active account with Mr. Frost. 

Sen. Friedman said the committee 
not being given frank answers or full an- 
swers. Mr. Tillotson replied he was be- 
ing frank. The office judges the broker 
by time he has been in business, how 
he handles it, his character, the kind of 
business. Not in all cases does the com- 
pany run a full check on a broker it 
does not know who is proffering it busi- 
ness the first time. 


is 


is 


Emanuel Morganbesser, general coun- 
sel of Cosmopolitan Mutual Casualty and 
Cosmopolitan Mutual, fire affiliate, testi- 
field. (Sen. Friedman disqualified himself 
from this part of the hearing because he 


* CELINA MUTUAL * 


FOR 


A Progressive Company 


for Aggressive Agents 


COMPLETE AUTOMOBILE 
COVERAGE 
GARAGE LIABILITY 


CASUALTY COMPANY 


Celina, Chio 


Strictly an Agency Company 


AFFILIATED 
WITH 
The 
NATIONAL MUTUAL 
INSURANCE COMPANY 
Celina, Ohio 
Fire; Inland Marine 
Allied Lines 





CTION THAT BRINGS = Sarisraction 


Selling Tools for any 
Selling Task 
GENERAL LIABILITY 


GLASS 
BURGLARY AND ROBBERY 








has represented the carrier.) As to the 
complaints by James Greenidge, Mr 
Morganbesser said the company calls for 
inspection on every risk offered it, fire 
or casualty. It has a negro inspector t 
make inspections in colored areas. It 
asked United Brokers Assn. for a ree- 
ommendation before hiring the inspec-| 
tor. His inspection report on the Green- 
ridge risk was very unfavorable. The 
company writes everywhere and has 4 
Harlem brokers. It asks for a good 
spread of business, including good a 
well as poor lines. He said the two 
Cosmopolitan companies have a lot oj 
business in Harlem, but in St. Albans, a 
fine non-congested area in Queens it re- 
ceived only $200 of premiums last year 
He thought brokers Cosmopolitan ac- 
commodated in Harlem could be more} 
accommodating with St. Albans’ risks. 

He said in judging a company on 3 
charge of racial discrimination the whole 
company operation should be assessed 
Cosmopolitan has a number of negroes 
in rsponsible positions and makes mott- 
gages in Harlem. Underwriting is ruled 
by economics, not geography. What the 
city needs, he declared, is teeth in the 
multiple line dwelling law, to improve 
housekeeping. 


Had Too Much Auto 
h 


On an auto liability application he 
commented that at the time, about three 
years ago, general experience in this cate- 
gory was very bad and Cosmopolitan 
could just about take care of the busi- 
ness it had on its books. Another turn 
down was due to a general underwriting 
policy of not taking as new business cars 


Over six years old. United Brokers 
Assn., group of Harlem brokers, and 
two brokers apologized by letter for 


what they termed erroneous accusation 
of racial discrimination against Cosmo- 
politan. 
Charges By Andrews 

W. T. Andrews, 
ber of the 


colored, former mem- 
legislature, said that several 
years ago, probably before the auto as 
signed risk plan liability coverage of 
his own car was rejected because he was 
a negro. He could not recall the name 
of the company or whether the refusal 
was oral or written. Since then he has 
been consulated by many brokers with 
complaints. He is counsel of the United 
Brokers Assn. Many have said they 
couldn’t place insurance of various kinds 
giving the reason that risk is colored. 
Apparently the “congested area” ex- 
cuse is of recent development, _ 
months or so, he stated. Difficulty i 
placing business on colored people is 
much older than that. He offered to get 
some complaints together and present 
them to the committee. He thought the 
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trouble East Harlem has in getting in- 
surance is, as in West Harlem, due to 
races, East Harlem being predominantly 
Puerto Rican and Italian. Chairman 


' Condon pointed out that the Coney Is- 





land district is having the same problem 
—because of congestion. 

H. S. Moser, general attorney of All- 
state, said the company considers every 
Harlem application on its individual 
merits. The company runs an inspec- 
tion or credit report. It may turn down 
if it believes applicant is a poor risk. 
It writes a substantial number of risks 
in Harlem areas. 


HOME DEFENSE 


T. Morgan Williams, vice-president 
of Home in charge of the metropolitan 
New York area outlined Home’s method 
of operation in Harlem. It presently 
has 68 brokers in the area, white and 
colored. Home has no restricted areas. 
Its experience shows that if a large per- 
centage of a broker’s business has a 
high loss ratio over a period of years or 
if amount of business is small and ex- 
pensive to handle, it is uneconomic to 
go along with him. As to Mr. Axt and 
Mr. Greenidge, their business was un- 
profitable, the amount of loss was great 
and pouecy high. In 1945-1948 inclu- 








sive Mr. Greenidge gave Home premiums 
of $2,205. His losses in 1946-1949 were 
more than $1,700. On Mr. Axt, pre- 


and he had eight 
Charles S. Frost’s 


miums were $1,829, 
losses totaling $1,039. 
1942-1949 premiums were $5,021, losses 
$794. Home has no complaint as to 
Mr. Frost. These figures do not include 
claim expense or commission. 


No Fixed Policy 


There is no fixed policy that says with 
a certain loss ratio the broker is out. 
Circumstances have much to do with it. 
Home, he thinks, writes more business in 
Harlem than any other. He went through 
several thousand dailies in a cross section 

check and estimated that Home now has 
about 15,000 different risks with millions 
of liability. It operates on territorial 


experience, New York as a state, for ex- 
ample. There is no code breakdown for 
Harlem or other small area. Under- 


writers try various methods for keeping 
experience sound in the large territorial 
divisions. One way is to hold down to- 
tal commitments in congested areas that 
are subject to conflagration losses. 

The company has no percentage for- 
mula on congested area liabilities it will 
assume because it could not practically 


be applied. There is no way to know 
how much it has in Harlem or similar 
small geographical division. 

Studies indicate household furniture 


business is not profitable. Thus a broker 
would be expected to balance off this 
kind of volume by other lines. Expense 


is high because premium is low. A 
broker who produces little but HH fur- 
titure lines works himself out of busi- 
ness. 


Policy Is Industrial 


Sen. Friedman asked him if he as a 
policy maker for his company in met- 
ropolitan area attended meetings with 
executives of other companies. He said 
that he hoped through New York Fire 
Insurance Rating Organization to hold 
educational meetings 

What happened to the Greenidge and 
Axt brokerage accounts, Mr. Bleakley 
asked. After reviewing their accounts 
(and this was a typical approach) they 
were notified 90 days in advance that 
their policies would not be renewed. 

Mr. Williams pointed out that after 
the war and with inflation boosting 
values faster than rates rose companies 
had a difficult time and Home and others 
reviewed the producers’ records. These 
Teviews and subsequent action were not 
confined to Harlem. 

_ Arthur J. McNaught, president United 
Brokers Assn., Mr. Williams said, read 
a statement in which he referred to the 
merger of Home companies. These did 


not influence indemnity, Mr. Williams 
Stated. Numerically most complaints 
were made against Home because it 
does a large business. Mr. McNaught 


represents Home and his loss record is 
good. Mr. Griffith claimed Joerns & 
French closed down on him 
ord from 1939 on shows’ premiums of 
$18,481 and 83 losses totaling $18,442.” 


Cut Down Harlem Writings 


Mr. Williams said that about 1940 the 
company found it was writing a larger 
proportion of business in Harlem than 
its total metropolitan volume made wise. 
That business was producing an unduly 
high portion of losses. Nothing was 
done to discriminate because of race, 
color, or anything of that kind. 

He read letter written Feb. 14, 1950, 
by Hawthorne Lee, a Harlem broker to 
Home. The letter stated: 

“This is just a note to express a word 
of regret for inferences, if not charges, 
that Home practices racial discrimina- 
tion in its underwriting policies. 

“IT feel that I personally concerned 
with this matter because | am a mem- 


ber of the United Insurance Brokers 
Assn., and because the inference ot 
racial discrimination grew out of com- 


the association to the 
insurance department, which were later 
given further impetus by certain poli- 
ticians and reports to the daily and local 
press. 

“At the last 


plaints made by 


meeting of the associa- 
tion, I learned that the name of your 
company was included on a list with 
several other companies in the complaint 
to the department. 

“T am happy to be able to state, with- 
out solicitation, that I can furnish proof 
and witnesses that you do not practice 
racial discrimination as an underwriting 
policy. I am sure that you do discrim- 
inate against risks and against individual 
brokers pertaining to risks. 

“I was present at the last regular 
meeting of the association at which a 
resolution was passed to the effect that 
the association had no intention of ac- 
cusing insurers generally or those spe- 
cifically mentioned in the complaint to 
the insurance department of racial dis- 
crimination. 

“You may rest assured that the brok- 
ers who make up the membership of the 
United Insurance Brokers Assn. gener- 
ally share with me the desire not to 
undermine the fine working relationship 
which has existed between the brokers 
and the insurers in our common effort 
to render a creditable service under con- 
ditions which are often trying and diffi- 
cult. We count you as one of the 
companies in the forefront of this con- 
structive effort.” 


McNAUGHT STATEMENT 





“but his rec- 








The statement by Mr. McNaught on 
behalf of United Brokers’ Assn., organ- 
ization of brokers who write fire and cas- 
ualty insurance business in Harlem, 
called attention to the practices of 
the companies, which brokers consider 
“inimical to the best interests of the 
community.” These practices he speci 


ed as: Denial of automobile liability in- 
surance to Negroes living in Harlem. It 
has become almost impossible to pro 
cure, through the regular channels lia- 
bility coverage on automobiles owned by 
Negroes living in Harlem. Invariably 


the application is denied on ground the 
company does not write business in Har- 
lem. Declination is done over the tele- 
phone, even though the application 
which the broker submits is in writing. 
The insurance, of course might then be 
obtained through the assigned risk plan, 
but at a minimum incre ased cost of 
15%. Many Negroes, with good driving 
records, have elected to go without in- 
surance, rather than pay this surcharge 
which they consider unjust. This prac- 
tice on the part of insurance companies, 

is doing much to foster non-insurance. 
with its concomitant exposure of the 
public to injuries for which damages 
migh be uncollectible. 

Denial of fire insurance on property 
owned by Negroes. Inflation and ris 
ing costs have made larger fire coverage 
necessary. It is extremely difficult and 
sometimes impossible for the Negro 
property owner to get this coverage. 
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You’d welcome a guide 
in rhino country 


AND expert help can be just as valuable when planning power-plant 
insurance. 

Boiler and machinery risks vary widely. Policies should be tailor- 
made to each plant’s needs. For this it is well to have the help of special- 
ized experience — such as a Hartford Steam Boiler representative can 
give you. 

By augmenting your own information with his specific knowledge of 
the line you can be sure of laying before your client the coverage that best 
fits the need. He brings you Hartford’s wide fund of experience — gained 
in 84 years of specialization in this one field. Also the 
well-known Hartford program of periodic inspections 
and reputation for unswerving dependability. 


Why not call on him? 





HARTFORD 2, CONN 


The Hartford Steam Boiler Inspection and Insurance Company 
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THE 


visible Armor of 


Comprehensive 
National Surety 
Protection! 


Fidelity and Surety Bonds 
Blanket Bonds 
Liability Insurance 
Workmen’s Compensation 
Inland Marine 
Burglary 














USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 
175 W. JACKSON BLVD. 


CHICAGO 4, ILL, 





HteNATIONAL UNDERWRITER 


Banks and insurers, however, can al- 
ways get full coverages for their mort- 
If the business is made, it is bad 


gages. 
for all purposes. The premises will 
burn just as readily when the mort- 


gagee’s interest is covered in the policy 
as is the owner’s. 
Cancellation of Negro Policies 


Increased cancellations of policies held 
by Negroes. Cancellations of policies 
held by Negroes have increased greatly 
in the last two years. This is true of 
fire as well as auto liability. 

Refusals to endorse transfers on exist- 
ing fire insurance policies where Negroes 
have become the new owners. Not in 
frequently, companies have refused to 
endorse the transfer of policies covering 
realty if the new owners are Negroes. 
The policies are cancelled. 

Refusals to renew old business. The 
refusals on the part of some companies 
to renew fire insurance on Harlem prop- 
erty have been stepped up considerably. 
Home is the leader in this respect, and 
the merger of that company with some 
13 others has served to reduce substan- 
tially an already shrinking market. 

Refusals to open new accounts. Where 
the Negro broker requests insurer to 
open an account for him he is invariably 
told the company is not opening any 
new accounts. 

These are the principal complaints. 
However, difficulties are just as great 
in placing plate glass, burglary, O.L.&T., 
etc. ‘The greatest demand however is 
for fire and automobile coverages. 





Avoid Written Commitments 


It should be noted, Mr. McNaught’s 
statement continued, that the companies 
are meticulously careful to avoid written 
declinations, especially in the field of 
auto liability. The telephone is used for 
this purpose. Indeed, some companies 
have carried this practice of refraining 
from giving written declinations to such 
absurd extreme that it created artificial 
difficulties for the brokers in Harlem, 
even in the procurement of automobile 
liability policies under the assigned risk 
plan. As a pre-requisite to submitting 
an application under the assigned risk 
plan it was necessary for the broker to 
have three written declinations, without 
which he could not get the policy. Some 
companies could not be induced to give 
this written declination. The insurance 


department should be commended for 
having recently abolished this rule of 
written declinations. 

Amone remedies suggested by Mr. 


McNaught are inspection of the risk and 
consideration of the application on its 
merits. The companies should be re- 
quired to inspect the risk, before deny- 
ing the application, and the reason for 
declination should be stated. There 
should be no arbitrary rejection. Ve 
commend Hartford Fire and U. S. F. & 
G. for having followed the procedure of 


inspection and consideration of the risk, 
with benefit to all concerned. 
Suggests Distributing the Risk 

Another is distributing the risk. If 


the companies, to which business is 
submitted, would accept their fair share, 
no company would need fear having a 
too large concentration of risk in the 
Harlem area. 

These problems are of long standing, 
and it seems that the industry is unable 
to solve them. It is the brokers’ belief cor- 
rective legislation should be enacted and 
the statement urged the committee to 
recommend to the legislature such meas- 
ures as will alleviate the situation. 


Asks If He Couldn’t Get Cover 


Sen. Friedman asked Mr. McNaught 
if he had property or risks for which 
he could not get insurance and which 
then were unable to get coverage 


through other sources. He replied that 
he knew of some and mentioned one 
building. However, the mortgagee was 
able to place it. Eventually, he said, the 
property owner gets coverage, except 
household furniture. The percentage 
that doesn’t get it is small, he opined. 
A. B. Griffith from 1939 through 1949 
said he gave the Joerns & French agency 
premiums of $900 to $1,400 monthly. He 


August 10, 1959 


plaintively suggested that Mr. William; 
use his influence with Joerns & Fren¢ 
to get them to take more business. T} 
drew a laugh. 

Frank J. McCormick, vice-president 
of White & Camby, testified the agency 
writes business in Harlem areas. It has 
no policy of writing there that doesn’t | 
obtain generally. It takes. household 
furniture lines without question. 0; 
building lines it often checks with the 
insurer. 


Che 








am | 
) 


letter Mr. Axt described as “so. 
licitation” letter and the notation “we d 
not write in this area” when turning 
down Mr. Axt’s offerings was gone int 
Mr. McCormick said the notation was 
not true; the agency does write in Har.) 
lem. <A girl in the agency office mad 
the notation. The incident is regretable 
She may have taken an easy way t 
make the turn down from a broker th 
agency did not know. She can’t explair 
it. Mr. McCormick said. The agency 
has 12 to 15 brokers writing in Harlen 
about half colored. 
$160 Premiums, $2,320 Losses 

\bout six months ago the agency quit, 
making inspections (on building risks 
and began depending on the insurers for 
this service. He knew of no prohibited 


list. The agency writes auto liability 
for Negroes in Harlem through Negr 
brokers. Sen, Friedman asked him 


have the underwriter, Margaret Shan- 
non, appear at a hearing Aug. 15. He 
said he would if the committee sup- 
plied a stretcher. She was extremely 
nervous, he said. 

Charles F. Fraser Co. 
represented by Thomas J. Fraser, vice 
president. This was the Charles § 
Frost complaint. In 1948 he had $16 
premiums, and $2,320 in losses. Mr 
Fraser said he had never been criticize 
by his companies for writing in Harlen 

Irving Schuck appeared for W. L 
Perrin & Son agency. 

U. S. F. & G. indicated it would af 
pear at the next session, as did Harr 
G. Hansen of Hartford Fire, Charles E 
Powers of the Acny Agency and a ref 
resentative of Royal-Liverpool. 

Thomas Hogan, Inc., was represente 
by Russell Edgett, president. The fir 
writes in Harlem. It does not 
any business over the phone from 
new broker. \s a matter of fact, 
property is offered to new market, M: 

something is wrong 


agency wWas 





accept} 


Edgett 
with it. 

Louis J. Wright, executive underwrit 
er of Security Taxpayers Mutual Liabi 
ity said it has no general restrictions or 
Harlem writings. 


Named to Portland Post 


suspects 






\merican Automobile has name 
Milo S. Bowers as claims manager at 
Portland, Ore. He _ succeeds R. J 


Lincoln, who died earlier this month. 

Mr. Bowers is a graduate of Drake 
University. He started with Continental 
Casualty in Chicago in 1941 and after 
service in the navy joined Americal 
\uto at San Francisco in 1946. 


Many Cincinnati Winners 


Raymond F. Folz will be chairman 0 
the day at the Cincinnati Fire Under 
writers golf club luncheon at Clovernook 
Country Club Aug. 15. Winners at the 
last meeting were: First, Paul W. Jer 
ome, Aetna Fire; Mark H. Kroll, Wil 
mark agency; William C. Welsh, Hart 
ford Fire (tied); second, Robert B. De 
Vore, Hartford A. & I.; third, Jame: 
M. Barkdull, Barkdull & Guckenberget 
Gordon J. Burrer, Travelers; Robert F 
Lloyd, Hartford A. & I.; and Richard 
Shell, A. W. Shell & Co .(tied). 


Capital to Be $700,000 

The capital of West American, a sul 
sidiary of Ohio Casualty, is to be im 
creased from $600,000 to $700,000 by 
stock dividend. 





Sidney L. Eisenberg, general aget! 


for Federal Life & Casualty at Troy 
N. Y., has been named to supervise th 
company’s T.D.B. ‘business in New 
York. 
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in| Program © of A. & H. 
Bureau Meeting 
‘Is Announced 


reas. It has 
that doesn’\ : 
s household ; The program has been completed for 
1lestion. On| the annual meeting of Bureau of A. & 
-ks with the) H. Underwriters at Skytop, Pa., Sept. 
95-27. Chairman of the meeting is Ray 
‘ibed as “so-| L. Hills, Great American Indemnity. 
ation “we do! Commissioner Leslie of Pennsylvania 
hen turning! and W. E. Kipp, Indemnity of North 
as gone into,| America, chairman governing commit- 
1otation was! tee, will be followed the opening day 
vrite in Har-) by Alva Weaver, Jr., of Hartford Acci- 
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dent on the field man’s viewpoint and 
Godfrey Day of Connecticut General 
) Life on the claim man’s viewpoint. 


F. G. Brown of Travelers will speak on 
beneficiary rights assignment and policy 
ownership, with discussion led by Mr. 
Hills. 
R. B. 


will talk 


3d, of Indemnity of N. A. 
on the California minimum 
benefits law and rules and D. 
| MacEwen, Occidental Life, will 
the discussion. D. J. Moe of 
Life leader of a discussion 
dents’ insurance. 


Corby Directs Underwriting Forum 


The second day underwriting forum 
directed by Fred T. Corby of Home 
Indemnity will have F. M. Walters, 
General Accident, treating present prac- 
tices in writing weekly indemnity up to 
percentage of earned income and what 
revisions in future practices will be 
made necessary by statutory disability 
or the increase in group coverage. Neil 
J. Brown of Hartford Accident will deal 


Ely, 


lead 
U3: 
on stu- 


is 


with possible increase in claims under 
the lump sum provision, since many 
companies have eliminated time limit 
for election of special lump sum in- 
demnity. Also to be discussed are loss 
payments greater than under normal 
accrual of weekly indemnity payments 


and should lump sum payments be re- 
vised because of improvements in treat- 

ment for fractures and dislocations. 
Whether present interpretation of im- 


portant daily duty requires revision if 
partial disability experience is to con- 
tinue satisfactory will be treated by 
H. L. Graham of Manufacturers Cas- 
ualty. James W. Noel, Lumbermen’s 


Mutual Casualty, will discuss the need 
for providing indemnity for loss of time 


after termination of statutory benefits. 
To Discuss Over-age Risks 
Present requirements of A. & H. re- 


newal apps on over-age risks and pos- 
sible need of revising present practices 


will be reviewed by O. F. Siegmund 
of General American Life. Should pres- 
ent general requirement that disability 


commence in 20 days from accident be 
liberalized will be assessed by Robert 
W. Pope, E mployers Liability, and pos- 
sibility of need for larger indemnities 
lor miscellaneous expenses under indi- 
vidual and family hospital expense poli- 
cies by J. Burns of Royal-Liverpool. 

Discussion of medical expense will be 


handled by E. M. Urich of Pacific 
Mutual and polio cover by . Dow- 
len of Republic National. Mr. Pope 
will treat sports coverages. 

The annual dinner will be Sept. 26 


and the business session Sept. 27. 


U. S. Chamber Insurance 
Group Has Full Card 


WASHINGTON The semi-annual 


meeting of the U. S. Chamber of Com- 
merce insurance committee has been 
called for Sept. 6 at the Waldorf- 
Astoria Hotel, New York. 


Under a 12-point program the com- 
mittee will discuss and seek answer to 
Problems the insurance business may be 
called upon to face in event of general 
war mobilization. These include: Shift 
irom industrial to war production, 
allocation of materials, price and wage 
controls, rationing, manpower mobiliza- 
tion, large scale federal deficit financ- 
ing, heavy tax increases. 

3esides opening remarks 


by the 


chairman and a report from Manager 
A. L. Kirkpatrick of the chamber’s in- 
surance department, the agenda of the 
meeting calls for submission of reports 
on changes in the social security law; 
proposed study of social security under 
a Senate resolution; another Senate 
study of voluntary health plans and the 
chamber’s plans for cooperation there- 
with. 

The chamber’s joint committee on 
medical care will present a recommend- 
ation for holding an educational con- 
ference on state temporary disability 
laws within the next several months, 
probably in some middle western city, 
for the purpose of bringing to attention 
of businessmen the issues involved in 
this question. 

Federal trade commission activities 
will be subject of another report, deal- 
ing with operation of the mail order in- 
dustry trade practice rules, and investi- 
gations of the ocean marine and inland 
marine businesses. 

A staff report, as revised by a sub- 
committee named last spring, on state 
regulation will be presented to the full 
committee for further consideration. 
Another subcommittee report will deal 
with business support of private enter- 
prise. 

The new rural fire prevention contest 
carried on by the national fire waste 
council will be reported on. 

Other subjects scheduled 
sion are: 

“What can 
surance business 


for discus- 


the chamber and the in- 
do to increase and 
improve the use of insured pension 
plans to support the broader over-all 
program of worker security? 

“How can the insurance business as- 
sist in selling the American private 
enterprise system of the American way 
of life.’ 


R. B. McNamee Appointed 
Anchor Agency V.-P. 


R. B. McNamee has been advanced 
from assistant secretary and treasurer 
to vice-president 

and secretary of 

Anchor agency, 


Chicago. He also 
becomes a director. 

Otthers affected 
in the assignment 
of executive person- 
nel to new posi- 
tions include James 
Devereux, manager 
of the automobile 
and general cas- 
ualty lines, to treas- 
urer; Clarence W. 
Leckner, manager 
of the fire, marine 
and London Lloyds department, to as- 
sistant secretary, and Mabel Lindgren, 
accounting department head, to assist- 
ant treasurer. 

Mr. McNamee has been with the 
agency since February. Before going 
to Chicago he was executive vice-presi- 
dent of Queen City Fire, St. Paul. He 
also was with the Anchor insurance 
agency of St. Paul for a year and a 
half and was with Newhouse & Hawley 
in their Chicago, Philadelphia and New 
York offices. He is a graduate of Co- 
lumbia University. 





R. 


B. McNamee 


Wants Check Protector 
Firm Under Risk Law 


Commissioner Viehmann of 
announces that he asking Attorney 
General McManamon to reconsider his 
opinion of a year ago that Protected 
Check Corp. of Maryland does not 
come under the insurance laws. If it is 
held that this concern is subject to 
the insurance laws Mr. Viehmann in- 
dicated he would issue a cease and 
desist order against it until it complies 
with the insurance laws of Maryland. 
Its financial structure would then have 
to be approved by the Indiana depart- 
ment before it could operate in that 


Indiana 


1S 
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oe. : . $1 Million Loss in 

Alex M. Campbell, Democratic sen- . : 
atorial nominee and vice-president of Pueblo Wind-Hail Storm 
Protected Check Corp., te stified recent- al ; 
ly at Indianapolis in giving a deposi- More than a million dollars in losses 
tion in a libel suit that Protected Check occurred in wind and hailstorm at 
Corp. had been endorsed by American Pueblo, Col., July 25 according to Na 
Jankers Assn. tional Board. This has been designated 

Mr. Viehmann followed through on by National Board as _ catastrophe 
that angle and received a letter from No. 12. 
A.B.A. stating that Protected Check —_ ‘ ; ; 
Corp. had not been endorsed by that Insurance Society of Philadelphia will 
association in any manner. Campbell begin its educational courses Sept 18. 
was formerly in charge of the criminal The course will be divided into intro 
division of the U. S. Department of ductory, fire and casualty and will run 
Justice. President of Protected Check for 100 hours. If the first section is over 
Corp. is Samuel P. Haines, a Wash- crowded a second will be held in No- 
ington lobbyist. vember. 
® o 
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THE AGENT BATS 


(LEANUP 


When you're in the field swinging with Manufacturers DDD 
(Dishonesty, Disappearance and Destruction) Policy, you’re sure 
to make “hits” with your prospects. Because Manufacturers 
DDD is protection business men need—and will buy! 


— 


We’re ready—right now—to go to bat for you with plenty of 
FREE SALES AIDS...to help you write lots of profitable 
DDD business. Write or visit our nearest office for details. 


WRITE MANUFACTURERS—IT PAYS! 





Casualty Tusuranuce Company 


1617 Pennsylvania Boulevard 


PHILADELPHIA, PA. 
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Licensed in California—Indiana—Colorado—Texas— 
Hawaiian Islands 
Writing Compensation—Liability—Burglery— 
Automobile 
Branch Offices—San Francisco—Los Angeles— 
San Diego—Indianapolis 

General Agencies—Cobb & Stebbins, Denver 
George M. Yamada, Honolulu 
Barney Vanston & Co., Dallas 
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Frown on Auto 
Policy Changes 


(CONTINUED FROM PAGE 15) 


siderable volume of work for both com- 


pany and agent. 

Then there is the idea of a single limit 
policy. Chis woul ld, its proponents con- 
tend, enable companies to streamline 
statistics. 

Further, the suggestion is made that 
medical payments be included in the 
basic policy. If this were done, there 


could be a single policy premium which 
would be a step toward simplification. 

Elimination of the description of the 
car would, it is said, save companies and 
agents materially in expense, largely by 
eliminating transfer endorsements. Ob- 
jections to this step are that physical 
damage rating requires a description; it 
is nec¢ ssary for suspension endorsements 
on multiple car risks; license and regis- 
tration applications necessitate a good 
deal of information on the car and the 
applicant; it places an added burden on 
the claims people because they will need 
to learn in each case if the car is owned 
or borrowed, and there is no particular 
advantage to insured. 


Occurrence vs. Accident 


Should the 
an occurrence 


auto policy be placed on 
rather than a caused by 


accident basis? This does not mean too 
much as to automobile B.I. and P.D. 
but where the automobile and general 
comprehensive are written together, a 
change to occurrence would mean two 
insuring agreements, which is not re- 
garded as desirable. 

It has been suggested that the bail 
bond feature of the policy be changed 
to provide $100 whereas the present 
policy calls for furnishing of a bond. 
This is not a substantial matter. Another 
suggestion is to broaden medical pay- 


ments to apply even though the injured 
person is entitled to workmen’s com- 
pensation, not now the case in most 
policies. 

One 
other 
of named 


use of 
relatives 
spouse living in 
would pick up 
type sedans not 


proposal would extend 
automobile coverage to 
insured or if 
the same household and 
body truck or delivery 

used for wholesale or retail delivery. As 
to the first, companies have not had 
particularly good underwriting results; 
as to the second, this is not particularly 
objectionable if it only picked up the 
same exposure as that of the private 
passenger car. 


Average Cost Would Go Up 


As to the single limit policy, the dis- 
cussion centers around one of a basic 
$15,000. Advantages claimed for it are 


simplicity, ease of sale, etc. However, 
there would be some difficulty in con- 
nection with financial responsibility 


laws, and the single limit and P.D. cover 
would cost more if insured wanted to 
buy real catastrophe coverage for mul- 
tiple injuries. It probably would boost 
the average cost of auto coverage. 

A change is suggested on Fags nye “em 
of insurance. For example, if a man dies 
and his widow fails to notify the com- 
panies before 30 days have past, insurers 
could take advantage and deny liability. 
Apparently few companies do. 

There is the idea of extending auto- 
matic coverage to the end of the policy 
period, which is not highly regarded 
because it would be almost impossible 
to collect additional premium when it 
is adjusted at that time. 


One thing increasingly apparent to 
auto underwriters is the necessity of 
fire and casualty changes. being made 
simultaneously since many policies to- 
day include both coverages. It would 
be highly impractical to alter the con 
tract to accomodate casualty changes 
and then reprint it again for physical 
damage changes. Some minor changes 
in the physical damage coverage are 
being discussed. 

Carl S. Alessi has established an 


agency at Buffalo, N. 


HeNATIONAL UNDERWRITER 


pm Additional Time to 
Rehabilitate R. I. in Cal. 


SAN FRANCISCO—At the hearing 
on the petition of the California depart- 
ment for cancellation of all Rhode Is- 
land's California policies, Edward Win- 
sor, representing the company’s home 
state receiver, asked for more time to 
effect rehabilitation. 

Mr. Winsor testified that the appoint- 
ment of Thomas J. Meehan, Rhode Is- 
land director of business regulation, as 


receiver had divorced the operations ot 
rehabilitating the company from the 
hands of its former officers. He con- 


tended that the appointment of receiver- 
ship had given the company a “clean 
slate” to see what can be done to get the 
company reorganized on a sound basis 
of operation. 

Under present conditions, 
said, the company on paper is solvent, 
but three avenues are being explored 
currently to liquidate its present question 
able securities, as well as to raise funds 
from outside sources to give the com 
pany the necessary funds to accomplish 
rehabilitation. He did not name any of 
the sources from which it was hoped 
to get the needed funds. 

Mr. Winsor stated that if the petition 
was continued until Sept. 11, the day for 
the hearing of the petition for liquidation 
by the department, the company would 
have ample funds for rehabilitation, or 
would amicably concede to the process 
of liquidation. Judge Murphy granted 
the continuance of the hearing until that 


Mr. Winsor 


date, but warned company attorneys 
that definite action would be taken at 
that time to clear the litigation from 
the docket of his: court. 

In presenting the state's case, Harold 


Haas, deputy attorney-general, pointed 
out that the company at the present time 
has assets in the state estimated at 
$345,000 and total liabilities of $1,203,000. 


Bad Five- Year Neb. Record 
Accounts for 25°/, Rate Hike 


The 25% increase in Nebraska’s 
mercantile insurance rate which went 
into effect July 17 can be attributed in 
part to the heavy wind and fire losses 
in Nebraska in the last few years, ac- 
cording to Robert F. Mallory, former 
manager of Nebraska Inspection Bu- 
reau. Mercantile rates are based on a 
five-year period and are lowered or 
raised according to the trend of the 
period. 

In protected areas the rate increase 
affects masonry buildings with wood 
floors and roofs. Extended coverage 
rates for dwellings in any location were 
increased 2 cents per $100. Rates on 
masonry buildings in unprotected areas 
were increased 10% and contents 15%. 
Rates on frame dwellings and contents 
in unprotected areas were increased 
10% 

No increase in fireproof or sprinklered 
buildings was made. The increase does 
not apply to public buildings. 

\ decrease of between 2 and 4 cents 
per $100 in fire rates depending on 
the type and occupancy of dwelling 
also went into effect. Extended cov- 
erage rates on all brick and frame 
mercantile buildings regardless of class 
were increased 4 cents per $100. Wind 
resistant buildings, with concrete floors 
and roof or heavy frame construction 
were not affected by the increase. Lum- 
ber yards in either protected or unpro- 
tected areas took an increase of 20%. 


Plan Fall Study Course 


In cooperation with fire and casualty 
company men, several insurance schools 
are being arranged by Oklahoma Assn. 
of Insurance Agents for the fall term. 
Instead of the procedure used last vear, 
schools are being planned on a regional 
basis. And will be held for one or two 
days rather than a couple of hours each 
week. 

Courses will include 
glass, inland marine, 
public liability, 


and A. & 


burglary and 
fidelity and surety, 
workmen’s compensation 


Interest Lack Hits rae 
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haps has had some influence on inves- 
tors. Insurers did not fare too badly un- 
der the tax in effect in the last war be- 
cause they could use the average earnings 
base and the years 1936-1939 years were 
fairly good ones. They generally turn 
to this base because the alternative, the 
capital investment route, ran into the 
tax legislation’s exclusion of common 
stocks in computing capital investment 
of the company. Also along this route 
was the provision that only half of un- 
earned premium reserves could be con- 
sidered as investment. The remainder 
was excluded as being in effect borrowed 
capital. 

These factors are considers temporary. 


Maloney Takes North to 
Task in Rating Question 
OAKLAND, CAL.—“We in Califor- 


nia can be very proud that we were not 
stampeded into adopting a rate regula- 
tory law that can be interpreted as en- 
forcing a non- competitive organization 
of industry, of the nature proposed by 
Mr. North under the all-industry bill,” 
declared John R. Maloney, chief assist- 
ant commissioner, in a talk before the 
Oakland Assn. of Insurance Agents. 

Mr. Maloney’s remarks were aimed as 
an answer to a talk given by John A. 
North, executive vice-president of Phoe- 
nix of Hartford, president of Eastern 
Underwriters Assn., in which Mr. North 
expressed ideas which struck directly at 
the philosophy behind the California rate 
regulatory law, stating that “the rush to 
the rating organizations can only lead 
to confusion or to one of those streets 
ending in a dismal smash-up. 

Pointing out that while he had noth- 
ing but respect for the abilities of Mr. 
North, Mr. Maloney said that his recent 
remarks at the E.U.A. meeting sug- 
gested that all new ventures in broaden- 
ing the combination of forms of cover- 
age in the determination of rates at 
which they are to be used, should be 
taboo to any insurer which is a member 
or subscriber of a rating bureau having 
jurisdiction over any part of such cover- 


age, until the bureau has concluded that 
they are reasonable and fair, and has 
adopted or filed them for use by all 


members and subscribers. 

Mr. Maloney said that the philosophy 
expressed by the school of thought rep- 
resented by Mr. North is contrary to 
the expressly stated purpose of the all- 
industry bills themselves. “Fortunate- 
ly,” he said, “I believe there are those in 
the business who will not only disagree 


with Mr. North, but would even chal- 
nege his narrow legalistic approach to 
the interpretation of the all-industry 


hills as applied to multiple line policies.” 


Prepare for Canadian 
Superintendents Meeting 


The advance agenda has been pre- 
pared for the annual conference of Assn. 
of Superintendents of Insurance of Can- 
ada. The meeting will be at Niagara 
Falls, Ont., Oct. 23-25, and on Oct. 26 
and 27 there will be executive sessions. 
Headquarters will be the Brock Hotel. 

The meeting will open with the presi- 
dential address of J. Young, Sas- 
katchewan followed by 





superintendent, 


reports of the valuations, annual state- 
ment, and life legislation committees. 
On the first afternoon licensing and 


regulations of agents will be discussed 
by Georges LaFrance, Quebec 
Tuesday morning will be given over 


to fraternal insurance and in the after- 
noon insurance law revision will be 
taken up by R. B. Whitehead, Ontario. 
On the third day, auto legislation and 
auto assigned risks will be discussed by 
Mr. Whitehead and Herbert Hunter, 
Manitoba. 





Michigan has approved the “all risks” 
dwelling endorsement of Atlantic Mu- 
tual. The endorsement is designed for 
optional attachment to a standard fire 
policy with E. C. 
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Questionnaire on 
Installment Plans 
in California | 


Commissioner Downey of California, 
has sent a questionnaire on installmen: 
premium plans to all fire, casualty, an 
inland marine companies operating jr 
the state. 

In his accompanying letter, 
missioner said the completed question.) 
naires will be retained by the em 

) 








the con 


ment solely for the purpose of informa. 
tion since California law does not pro- 
vide for filing or approval of such plans 
The forms are to be returned to | 
department on or before Oct. 1. Mr} 
Downey seeks information as to: 

1. List the classes of insurance, | 
subdivision thereof, for which you hay 
or contemplate having premium in 
stallment plans: 

(a) Is more than one plan contem 
plated or employed? 

(b) If answer is “Yes,” indicate th 
classes of insurance or subdivisions 
thereof where more than one plan is 
employed. 

(c) Are any of the above indicated 
plan or plans available for policies coy- 
ering property in California? 

As respects each such 
plans, indicate the following: 

(a) Is there a charge for the privi- 
lege of paying in installments? If so 
is the charge included in the rate and 
premium or is it shown as a separate! 
amount on the policy itself or endorse- 
ment attached to the policy? 


plan or 


(b) What is the basis for the charge 
i.e., rate of interest, amount of policy 
length of term, type of insurance, etc 


(c) Is the installment charge re 
ported in the annual statement as 2 
premium item or as other income? 

(d) What reserve basis is employed 
on installment premiums for term pol- 
icies? 

(e) Is the 
charge reported 
so, how? 

(f) Does the producer receive a com- 
mission or allowance on the installment 
premium charge? If so, how much? 

(zg) Does the producer receive ful 
policy commission on the first payment 


installment 


purposes? | 


amount of 
for tax 


ee _- 


or is commission allowed on each in- 
stallment as received? 
(h) On installment contracts, how 


are short rate and pro rata earned pre- 
miums colculated in the event of a 
cancellations? 

(i) In the event the insured fails t 
pay installments when due, what a 
or procedure for termination of cover 
age are followed? 

(j) Are extra charges for installmen| 
payments included as premiums in re 
porting experience to statistical agen 
cies? 

(k) 
tionate 
charge? 


receive 
the 


Do reinsurers 
amount ot 


a propor 
installment 


Maine Convention Dates 


Dates for the Maine Assn. of Insur 
ance Agents annual convention at 
Sept. 7-8. President Claude Ryder ha: 
appointed G. Lawrence Winslow, Lewis 
ton, Albion M. Benton, Saco, and As 
O. Pike, III, Fryburg, as program com: 
mittee. 


Compensation Insurance Rating Boar¢ 
of New York has amended its manua 
ruling on basis of premium to exclude 
from that computation any remunera 
tion paid under the disability benefit 
law as well as the workmen’s compens@ 
tion law of which it is a part. Any pa) 
ments to employes during illness © 
disability above those required by th 


law must be included. 
U. S. F. & G., with J. A. Bartle 
manager at Atlanta, as host, honore 


Frank Howard, of the Harweil & How 
ard agency, McMinnville, Tenn., at 
dinner at Nashville, in recognition © 
50 years with that company. 
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“— ORANGES are shining on the 


trees and our pine-knot fires soar in 
the chimneys; in their light I try to bury 
my unhappiness;” thus Jefferson Davis 
wrote of Beauvoir, the plantation near 
Biloxi where he spent the last twelve years 
of his life. His childhood too was spent in 
Mississippi for, though he was born in Ken- 
tucky in 1808, when he was still an infant 
his family moved to a plantation near 
Woodville. 

While serving in the army after his grad- 
uation from West Point, Davis fell in love 
with Sarah Knox Taylor, daughter of a 
future President. Colonel Zachary Taylor 
opposed his suit, however, principally be- 
cause he was unwilling to have his daughter 
marry a soldier and it is said that Davis 
challenged him to a duel but eventually the 
young couple were married. Resigning from 
the army, Davis took his bride to Mississippi 
but within three months she died of mala- 
rial fever. 

Varina Howell who became Davis’s sec- 
ond wife reported on first meeting him that 
she found him “refined and cultivated” in 
spite of being a Democrat but would never 
like him as well as his brother Joe. Never- 
theless, their marriage was marked by deep 
and enduring devotion. At one time Davis, 
who frequently suffered from ill health, 
would have lost his sight had it not been 
for his wife’s care. 

During the Mexican War Davis re-en- 
tered the army and won the nation’s hom- 
age for his heroism at the battle of Buena 
Vista where, though wounded, he continued 
to lead the attack. Within twelve months 
he became Congressman, colonel, brigadier 


general and Senator. Later, he served as 
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Memorial Arch at main entrance to Beauvoir 
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Secretary of War under President Pierce. 
Davis was in the rose garden at Brier- 
field, his Mississippi plantation, when word 
came that he had been appointed President 
of the Confederate States. As he had as- 
pired to command the Southern armies, he 
received the message so sadly that his wife 
feared it told of disaster. 
Broken in health and spirit 
after the tragedy of war and his 
imprisonment in Fortress Mon- 
roe, Davis tried various occu- 
pations and for a time was head 
of an insurance company. At FIRE 
length he found sanctuary at 


Beauvoir which the owner, Mrs. 


ee Meare 





Sarah A. Dorsey, generously put at his 
disposal, and here Davis devoted himself to 
writing. Of his six children all four sons 
died before Davis passed away in 1889. 

Built soon after 1855, Beauvoir is now 
maintained as the Jefferson Davis Shrine 
by the Mississippi Divisions of the United 
Sons of Confederate Veterans and the 


United Daughters of the Confederacy. 
* * * 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican bomes and the bomes of American industry. 


* THE HOME * 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


e AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 


Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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PROTECTION 


N°? MATTER what the insurance needs of your clients 
} . . . 

with interests abroad may be—you can fill them 
quickly and easily, right here at home! 


Through the 26 outstanding companies affiliated 
with American Foreign Insurance Association—through 
any one of them—you can cover personnel, property, 
raw materials and finished goods with practically every 


kind of insurance except life. 


All the familiar types of insurance—Fire, with Ex- 


» 


* . 


tended Coverages, Lightning, Theft, Liability of all 
kinds, Workmen’s Compensation—are yours to apply 
... through the international facilities that are at your 
service through AFIA. 


Yes, you can beam “HOME-TOWN” PROTECTION 
straight across the world! Simply furnish the usual, 
domestic risk-information to AFIA. Its expert staff 
will swing into action and follow through. Gain your 
first home-town, FOREIGN premium NOW! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


20 MAIDEN LANE 


* NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
SAN FRANCISCO OFFICE: MILLS BUILDING, 220 MONTGOMERY STREET, SAN FRANCISCO 4, CALIFORNIA 


COMPLETE INSURANCE 


COVERAGE 


IN FOREIGN 





BEAMED ACROSS THE WORLD! 
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